








agreement with us may limit our ability to recover losses relating to our bitcoin. If such digital assets are lost, stolen or destroyed
under circumstances rendering a third party liable to us, it is possible that the responsible third party may not have the financial
resources or insurance sufficient to satisfy any or all of our claims against the third party, or have the ability to retrieve, restore or
replace the lost, stolen or destroyed digital assets due to governing network protocols and the strength of the cryptographic systems
associated with such digital assets. To the extent that we are unable to recover on any of our claims against any such third party, such
loss could have a material adverse effect on our business, financial condition and results of operations.

Any loss or destruction of a private key required to access a digital asset is irreversible. Loss of access to digital assets may
be permanent.

Digital assets are each accessible and controllable only by the possessor of both the unique public key and private key
associated with the digital asset. Although we utilize the services of third-party holders of digital assets and sell digital assets as soon
as practicable after receiving them, it is possible that digital assets in our possession can be lost or stolen and irretrievable which could
have a material adverse effect on our business, financial condition and results of operations.

The digital assets held by us are not subject to FDIC or SIPC protections.

We do not hold our digital assets with a banking institution or a member of the Federal Deposit Insurance Corporation
(“FDIC”) or the Securities Investor Protection Corporation (“SIPC”), and to date, neither the FDIC nor the SIPC has extended any
such protections to depositors of digital assets. Accordingly, our digital assets are not subject to the protections by FDIC or SIPC
member institutions and any loss of our digital assets could have a material adverse effect on our business, financial condition and
results of operations.

Digital assets, including bitcoin, face significant scaling obstacles that can lead to high fees or slow transaction settlement
times and any mechanisms of increasing the scale of digital asset settlement may significantly alter the competitive dynamics in the
market.

Digital assets face significant obstacles scaling transaction throughput, including high fees or slow transaction settlement times,
and attempts to increase the volume of transactions may not be effective. Scaling digital asset transaction volumes, and particularly
bitcoin, is essential to the widespread acceptance of digital assets as a means of payment, which is necessary to the growth and
development of our business.

Many digital asset networks face significant scaling challenges. For example, digital assets are limited with respect to how
many transactions can occur per second. In this respect, bitcoin may be particularly affected as it relies on the “proof-of-work™
validation, which due to its inherent characteristics may be particularly hard to scale to allow simultaneous processing of multiple
daily transactions by users. Participants in the digital asset ecosystem debate potential approaches to increasing the average number of
transactions per second that the network can handle and have implemented mechanisms or are researching ways to increase scale, such
as “sharding,” which is a term for a horizontal partition of data in a database or search engine, which would not require every single
transaction to be included in every single miner’s or validator’s block.

There is no guarantee that any of the mechanisms in place or being explored for increasing the scale of settlement of digital
asset transactions will be effective, how long they will take to become effective or whether such mechanisms will be effective for all
digital assets. There is also a risk that any mechanisms of increasing the scale of digital asset settlements, such as the ongoing
upgrades as part of Ethereum 2.0, may significantly alter the competitive dynamics in the digital asset market and may adversely
affect the value of bitcoin and the price of our securities. Any of which could have a material adverse effect on our business, prospects,
financial condition, and operating results.

Latency in confirming transactions on a network could result in a loss of confidence in the network, which could have a
material adverse effect on our business, financial condition and results of operations.

Latency in confirming transactions on a network can be caused by a number of factors, such as transaction processors ceasing
to support the network and/or supporting a different network. To the extent that any transaction processors cease to record transactions
on a network, such transactions will not be recorded on the blockchain of the network until a block is solved by a transaction processor
that does not require the payment of transaction fees or other incentives. Currently, there are no known incentives for transaction
processors to elect to exclude the recording of transactions in solved blocks. However, to the extent that any such incentives arise (for
example, with respect to bitcoin, a collective movement among transaction processors or one or more mining pools forcing bitcoin
users to pay transaction fees as a substitute for, or in addition to, the award of new bitcoin upon the solving of a block), transaction
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processors could delay the recording and verification of a significant number of transactions on a network’s blockchain. If such
latency became systemic, and sustained, it could result in greater exposure to double-spending transactions and a loss of confidence in
the applicable network, which could have a material adverse effect on our business, financial condition and results of operations.

In addition, increasing growth and popularity of digital assets, ICOs and security token offerings, as well as non-digital asset
related applications that utilize blockchain technology on certain networks, can cause congestion and backlog, and as result, increase
latency on such networks. An increase in congestion and backlogs could result in longer transaction confirmation times, an increase in
unconfirmed transactions (that is, transactions that have yet to be included in a block on a network and therefore are not yet completed
transactions), higher transaction fees and an overall decrease in confidence in a particular network, which could ultimately affect our
ability to transact on that particular network and, in turn, could have a material adverse effect on our business, financial condition and
results of operations.

Malicious actors or botnet may obtain control of more than 50% of the processing power on the bitcoin or other network.

If a malicious actor or botnet (a volunteer or hacked collection of computers controlled by networked software coordinating the
actions of the computers) obtains a majority of the processing power dedicated to mining on the bitcoin or other network, it may be
able to alter the blockchain on which the bitcoin or other network and most bitcoin or other digital asset transactions rely by
constructing fraudulent blocks or preventing certain transactions from completing in a timely manner, or at all. The malicious actor or
botnet could control, exclude, or modify the ordering of transactions, though it could not generate new bitcoin or digital assets or
transactions using such control. The malicious actor could “double-spend” its own bitcoin or digital assets (i.e., spend the same bitcoin
or digital assets in more than one transaction) and prevent the confirmation of other users’ transactions for so long as it maintained
control. To the extent that such malicious actor or botnet did not yield its control of the processing power on the bitcoin or other
network, or the bitcoin or other community did not reject the fraudulent blocks as malicious, reversing any changes made to the
blockchain may not be possible.

Although there are no known reports of malicious activity or control of the bitcoin blockchain achieved through controlling
over 50% of the processing power on the network, it is believed that certain mining pools may have exceeded the 50% threshold. The
possible crossing of the 50% threshold indicates a greater risk in that a single mining pool could exert authority over the validation of
bitcoin transactions. To the extent that the Bitcoin or other digital asset ecosystems, including developers and administrators of mining
pools, do not act to ensure greater decentralization of bitcoin or other digital asset mining processing power, the feasibility of a
malicious actor obtaining control of the processing power on the bitcoin or other network will increase, which may adversely affect an
investment in us.

Intellectual property rights claims may adversely affect the operation of any or all networks.

Third parties may assert intellectual property rights claims relating to the operation of digital assets and the holding and transfer
of such assets. Regardless of the merit of any intellectual property rights claims or other legal action, any threatened action that
reduces confidence in the long-term viability of any or all of the networks or other similar peer-to-peer networks, or in the ability of
end-users to hold and transfer digital assets, may have a material adverse effect on our business, financial condition and results of
operations. Additionally, a meritorious intellectual property rights claim could prevent us and other end-users from holding or
transferring the digital assets, which could have a material adverse effect on our business, financial condition and results of operations.

A soft or hard fork on a network could have a material adverse effect on our business, financial condition and results of
operations.

The rules governing a network’s protocol are subject to constant change and, at any given time, there may be different groups of
developers that can modify a network’s protocol. As network protocols are not sold and their use does not generate revenues for their
development teams, the core developers are generally not compensated for maintaining and updating the network protocols.
Consequently, there may be a lack of financial incentive for developers to maintain or develop networks and the core developers may
lack the resources to adequately address emerging issues with network protocols. Although the bitcoin and other leading networks are
currently supported by core developers, such support may not continue or be sufficient in the future. To the extent that material issues
arise with Bitcoin or another network and the core developers and open-source contributors are unable to address the issues adequately
or in a timely manner, the networks may be adversely affected.

Any individual can download the applicable network software and make any desired modifications that alter the protocols and
software of the network, which are proposed to developers, users and transaction processors on the applicable network through
software downloads and upgrades, typically posted to development forums such as GitHub.com. Such proposed modifications can be

43



agreed upon, developed, adopted and implemented by a substantial majority of transaction processors, which, in such event, results in
a “soft fork” or “hard fork” on the relevant network. A “soft fork” occurs when an updated version of the validating protocol is still
“backwards compatible” with previous versions of the protocol. As a result, non-upgraded network participants with an older version
of the validating protocol will still recognize new blocks or transactions and may be able to confirm and validate a transaction;
however, the functionality of the non-upgraded network participant may be limited. Thus, non-upgraded network participants are
incentivized to adopt the updated version of the protocol. The occurrence of a soft fork could potentially destabilize mining and
increase transaction and development costs and decrease trustworthiness of a network.

A “hard fork” occurs when the updated version of the validating protocol is not “backwards compatible” with previous versions
of the protocol, and therefore, requires forward adoption by network participants in order to recognize new blocks, validate and verify
transactions and maintain consensus on the relevant blockchain. Since the updated version of the protocol is not backwards
compatible, a hard fork can cause the relevant blockchain to permanently diverge into two separate blockchains on a network. For
example, in the case of bitcoin, a hard fork created two new digital assets: Bitcoin Cash and Bitcoin Gold. The value of a newly
created digital asset from a hard fork (“forked digital asset”) may or may not have value in the long-run and may affect the price of
other digital assets if interest and resources are shifted away from previously existing digital assets to the forked digital asset. The
value of a previously existing digital asset after a hard fork is subject to many factors, including the market reaction and value of the
forked digital asset and the occurrence of other soft or hard forks in the future. As such, the value of certain digital assets could be
materially reduced if existing and future hard forks have a negative effect on their value.

If a soft fork or hard fork occurs on a network, which we or our hosting customers are processing transactions or hold digital
assets in, we may be required to upgrade our hardware or software in order to continue our mining operations, and we may not be able
to make such upgrades. A soft fork or hard fork in a particular digital asset that we process could have a negative effect on the value of
that digital asset and could have a material adverse effect on our business, financial condition and results of operations.

To the extent that any miners cease to record transactions in solved blocks, transactions that do not include the payment of a
transaction fee will not be recorded on the blockchain until a block is solved by a miner who does not require the payment of
transaction fees. Any widespread delays in the recording of transactions could result in a loss of confidence in that digital asset
network, which could adversely impact an investment in us.

To the extent that any miners cease to record transactions in solved blocks, such transactions will not be recorded on the
blockchain. Currently, there are no known incentives for miners to elect to exclude the recording of transactions in solved blocks;
however, to the extent that any such incentives arise (e.g., a collective movement among miners or one or more mining pools forcing
bitcoin users to pay transaction fees as a substitute for or in addition to the award of new bitcoins upon the solving of a block), actions
of miners solving a significant number of blocks could delay the recording and confirmation of transactions on the blockchain.

Any systemic delays in the recording and confirmation of transactions on the blockchain could result in greater exposure to
double-spending transactions and a loss of confidence in certain or all digital asset networks, which could have a material adverse
effect on our business, prospects, financial condition, and operating results.

Item 1B. Unresolved Staff Comments.

None.

Item 1C. Cybersecurity.
Risk Management and Strategy

We are subject to various material cybersecurity risks that could adversely affect our business, financial condition, and results
of operations. We have implemented a risk-based approach, guided by Federal Information Processing Standards Publication 199, to
identify, classify, and appropriately assess the range of cybersecurity threats that could affect our business and information systems.
Accordingly, security incidents are, as appropriate to the risk and circumstances, evaluated, classified by severity and prioritized for
response, mitigation and/or remediation. At a high level, our incident response framework consists of five elements: (1) identifying
and managing cybersecurity risks to our systems, assets, data, and other capabilities; (2) implementing safeguards designed to timely
deliver business services; (3) implementing systems and processes designed to detect the occurrence of cybersecurity events; (4)
responding to security events systematically; and (5) utilizing mechanisms designed to enable disaster recovery and business
continuity.
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Our cybersecurity program considers industry standards and practices, such as measures in the National Institute of Standards
and Technology (“NIST”) Cybersecurity Framework. Our cybersecurity program develops pragmatic strategies designed to preserve
the confidentiality, integrity and availability of Company and customer information. Pursuant to this approach, we have implemented
controls designed to prevent, detect and mitigate cybersecurity risks posed by third parties. We use various tools and methodologies,
including a written incident response plan and cybersecurity insurance, to manage and mitigate such risk. Those tools and
methodologies are periodically evaluated. Depending on the environments, we monitor and evaluate our cybersecurity posture and
performance through vulnerability scans, penetration tests and threat intelligence feeds. Depending on the environment, we may
conduct red team programming designed to stress test the functioning of our information security systems and assist in identifying
areas of potential vulnerability. Based on the results of these exercises, we attempt to harden any identified exposure points and adjust
our security processes to ensure dynamism and responsiveness.

Along with our in-house cybersecurity capabilities, we also periodically engage third parties to assist with detecting and
responding to cybersecurity risks. Third parties may be engaged to assist with procedures including red and blue team training
exercises and penetration testing. As appropriate to the circumstance, we require third-party service providers with access to important
personal, confidential or proprietary information to implement and maintain cybersecurity practices consistent with applicable legal
standards and industry practices.

Our business depends on the availability, reliability, and security of our information systems, networks, data, and intellectual
property. To date, we have not identified any risks from cybersecurity threats, including as a result of any previous cybersecurity
incidents, that have, or are likely to, materially affect us, including our business strategy, results of operation or financial condition.
For more information on the risks from cybersecurity threats that may materially affect us and how they may do so, refer to Part I,
Item 1A. “Risk Factors,” of this Annual Report on Form 10-K, including but not limited to the risk factor titled, “If our information
technology systems or those of the third parties with whom we work or our data, are or were compromised, we could experience
adverse consequences resulting from such compromise, including but not limited to regulatory investigations or actions, litigations;
fines and penallties; disruptions of our business operations; reputational harm, loss of revenue or profits, and other adverse
consequences.”

Governance

Our information security team is led by our Chief Information Security Officer and is comprised of dedicated professionals
responsible for overseeing cybersecurity risk management and mitigation, incident prevention, detection and remediation. These teams
are spearheaded by professionals that collectively hold decades of cybersecurity leadership experience across multiple industries,
including our Chief Technology Officer. Our leadership working group meets on a weekly basis to discuss our approach to the rapidly-
evolving cybersecurity landscape. To disseminate our top-level strategy throughout the Company, our information security team
provides hands-on and often role-specific training and awareness programs to our employees. Our employees with network access
participate annually in required training, including spear phishing and other awareness training. We also periodically conduct
simulated phishing exercises to practice appropriate response and augment employee awareness of established and emerging cyber
threats.

One of the key functions of our Board of Directors is oversight of our risk management process, including cybersecurity risk.
Our Board of Directors considers cybersecurity risk and mitigation as a critical component of its risk oversight function and continues
to further develop specific cybersecurity oversight functions and protocols as we have improved our standing and continue to do so to
meet the reality of the threat climate. Our Board of Directors administers this oversight function directly through the Board of
Directors as a whole, as well as through various standing committees of our Board of Directors, including the Audit Committee, that
address risks inherent in their respective areas of oversight. In particular, our Board of Directors is responsible for monitoring and
assessing strategic risk exposure and our Audit Committee has the responsibility to consider and discuss our major financial risk
exposures, including risks from cybersecurity threats, and the steps our management has taken to monitor and control these exposures,
including guidelines and policies to govern the process by which risk assessment and management is undertaken. The Audit
Committee also monitors compliance with legal and regulatory requirements and is charged with oversight of the adequacy of
Company’s insurance programs, including cyber insurance.

Item 2. Properties.

Our corporate headquarters is located at 838 Walker Road, Suite 21-2105, Dover, Delaware 19904, and we also maintain leased
office space in Texas and Florida. Our data center facilities include leased sites in Alabama, North Dakota, and Texas and owned sites
in Georgia, Kentucky, North Carolina, and Oklahoma. We believe our facilities are suitable and adequate for our current operations.
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Item 3. Legal Proceedings.

We are involved in lawsuits, claims and other legal matters that arise in the ordinary course of business. The outcome of these
matters cannot be predicted with certainty; however, we believe that the ultimate resolution of these matters will not have a material
adverse effect on our consolidated financial position, results of operations or cash flows. To the extent that the ultimate resolution of
any matter differs from our current estimates reflected in the recorded reserves, we could incur additional charges that could be
significant. Information regarding our material pending legal proceedings is included in Note 11 — Commitments and Contingencies,
to our consolidated financial statements in Item 8 of Part II of this Annual Report on Form 10-K and is incorporated herein by
reference.

Item 4. Mine Safety Disclosures.

Not applicable.
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Part I

Item 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities.
Market Information

Our common stock trades on the Nasdaq Global Select Market under the symbol “CORZ.” Our publicly traded warrants trade
under the symbols “CORZW” and “CORZZ.”

Holders

On February 26, 2026, there were 437 holders of record of our common stock, 143 holders of record of our CORZW Warrants,
and 139 holders of record of our CORZZ Warrants. Because many shares are held in “street name,” the actual number of beneficial
owners is substantially greater.

Dividends

We have not paid dividends on our common stock and do not anticipate paying cash dividends in the foreseeable future. The
Board of Directors currently intends to retain all available earnings for use in our business.

Stock Performance Graph

The following performance graph compares the cumulative total return on our common stock with the cumulative total return
of the Nasdaq Composite Index and Russell 2000 Index from January 24, 2024 (the date our common stock began trading on the
Nasdaq Global Select Market) through December 31, 2025. The comparison assumes an investment of $100 in our common stock and
in each index on January 24, 2024 and that dividends, if any, were reinvested. The performance shown is based on historical results
and is not necessarily indicative of future performance.

This performance graph shall not be deemed “filed” for purposes of Section 18 of the Exchange Act or incorporated by
reference into any filing under the Securities Act or the Exchange Act, except as shall be expressly set forth by specific reference in
such filing.

COMPARISON OF CUMULATIVE TOTAL RETURN
Among Core Scientific, Inc., the NASDAQ Composite Index, and the Russell 2000 Index
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Recent Sales of Unregistered Securities
Below are the sales of unregistered securities during the period covered by this Annual Report on Form 10-K, other than those

previously reported in a Quarterly Report on Form 10-Q or in a Current Report on Form 8-K.

During the quarter ended December 31, 2025, we issued approximately 0.7 million shares of common stock upon the exercise
of Tranche 1 Warrants and approximately 2.9 million shares of common stock upon the exercise of Tranche 2 Warrants, in each case in
reliance on the exemption provided by Section 1145 of the Bankruptcy Code. We received cash proceeds of approximately
$5.1 million from the Tranche 1 Warrant exercises, and cash proceeds from the Tranche 2 Warrant exercises were immaterial.

Use of Proceeds from Registered Securities

Not applicable.

Purchases of Equity Securities by the Issuer and Affiliated Purchasers

We had no purchases of our equity securities for the three months ended December 31, 2025.

Item 6. [Reserved]
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

EEaNTS FEaNYS

Unless the context otherwise requires, all references in this section to “we,” “us,” “our,” the “Company,” “Core Scientific,”
or “Core” refer to Core Scientific, Inc. and its subsidiaries.

The following Management's Discussion and Analysis of Financial Condition and Results of Operations (“MD&A”) is
intended to promote understanding of the results of operations and financial condition. This MD&A is provided as a supplement to,
and should be read in conjunction with, our consolidated financial statements and the accompanying Notes to Financial Statements
(Part 11, Item 8 of this Form 10-K). This section generally discusses the results of operations for 2025 compared to 2024. For
discussion related to the results of operations and changes in consolidated financial condition for 2024 compared to 2023 refer to
Part I, Item 7. — “Management's Discussion and Analysis of Financial Condition and Results of Operations” in our fiscal year 2024
Annual Report on Form 10-K, which was filed with the SEC on February 20, 2025.

Unless otherwise indicated, references to “2025” and “2024 " in this MD&A refer to the years ended December 31, 2025 and
2024, respectively.

As described in Note 3 — Restatement of Previously Issued Financial Statements in Part II, Item 8 to the consolidated
financial statements included in this Annual Report, during the preparation of the consolidated financial statements for the year ended
December 31, 2025, the Company identified errors in its previously issued consolidated financial statements related to the accounting
for property, plant and equipment demolished in connection with the conversion of certain facilities from digital asset mining
operations to high-density colocation infrastructure. The Company is concurrently filing an amended Annual Report on Form 10-K/A
for the year ended December 31, 2024 and amended Quarterly Reports on Forms 10-Q/A for the quarterly periods ended March 31,
2025, June 30, 2025, and September 30, 2025. The discussion that follows presents 2024 comparative data on an as-restated basis.

As discussed in the section titled “Cautionary Note Regarding Forward-Looking Statements, ” the following discussion and
analysis contains forward-looking statements that involve risks and uncertainties, as well as assumptions that, if they never
materialize or prove incorrect, could cause our results to differ materially from those expressed or implied by such forward-looking
statements. Factors that could cause or contribute to such differences include, but are not limited to, those identified below, and those
discussed in the section titled “Risk Factors” under Part I, Item 14 in this Annual Report on Form 10-K.

Overview

29 29 <

Core Scientific, Inc. (“we,” “us,” “our,” the “Company,” “Core Scientific,” or “Core”) designs, builds and operates large-scale
purpose-built data centers that support high-density colocation services and digital asset mining for both our own account and to a
lesser extent, third-party customers. Our data centers are optimized for power-intensive, mission-critical computing workloads, with a
focus on artificial intelligence (“Al”) and other high-performance computing (“HPC”) applications.

In 2024, the Company announced its first high-density colocation contract with CoreWeave, Inc. (“CoreWeave), a provider of
high-performance computing (“HPC”) services, which subsequently had been expanded to 590 megawatts (“MW?”) of leased customer
power capacity over the exercise of several contractual options. We believe leveraging our existing infrastructure for high-density
colocation services will provide more stable and predictable revenue streams, and represents substantially less risk over time than our
traditional hosted bitcoin mining or self-mining operations.

We are constructing, refurbishing, reallocating or converting our ten facilities in Alabama (1), Georgia (2), Kentucky (1), North
Carolina (1), North Dakota (1), Oklahoma (1), and Texas (3) to support artificial intelligence related workloads, in support of our
existing colocation customer, but also to support our commitment to meeting the growing demand for high-density colocation
solutions and diversifying our customer base. This will be done as circumstances allow and in a manner designed to retain access to
electrical power under our control, maximize the value of our digital asset mining equipment to third parties, and fulfill existing
obligations to suppliers and customers. We intend to convert every megawatt in our portfolio to high-density colocation infrastructure
over the next three years. In addition to converting our existing portfolio, we are actively pursuing the acquisition of new sites,
including land and power capacity, to expand our data center footprint beyond our current facilities.

Currently, the vast majority of our revenue is from mining bitcoin for our own account (“self-mining”). We will continue to
mine digital assets and manage our self-mining fleet with a focus on power expense coverage and cash generation while we convert
our data centers for alternative high-density colocation service business opportunities. We expect to increase revenue derived from
high-density colocation (“HDC”) services as capacity gets delivered to our current end customer as well as when we sign and begin
generating revenue from new colocation customers.
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As of December 31, 2025, we operated a diversified portfolio of ten data centers across seven U.S. states, representing
approximately 1.4 gigawatts (“GW?”) of gross utility power capacity, or approximately 920 megawatts (“MW?”) of total leasable
customer power capacity. We continue to be in active discussions with both our existing and future potential utility providers regarding
additional power allocations.

During 2025, total revenue decreased to $319.0 million from $510.7 million, primarily due to lower digital asset self-mining
revenue and digital asset hosted mining revenue as we shifted capital and infrastructure toward colocation, partially offset by higher
colocation revenue from incremental billable customer power capacity. Operating loss increased to $245.6 million in 2025 from
$142.1 million in 2024. Net loss was $288.6 million in 2025 and included significant non-cash items, including changes of $33.1
million in the fair value of warrants and contingent value rights. Adjusted EBITDA decreased to $29.7 million in 2025 from $157.4
million in 2024. Adjusted EBITDA is a non-GAAP financial measure. See “Key Business Operating Metrics and Non-GAAP
Financial Measures” below for our definition of, and additional information related to Adjusted EBITDA.

Developments During 2025

On July 7, 2025, the Company entered into an Agreement and Plan of Merger (the “Merger Agreement”) with CoreWeave, Inc.
(“CoreWeave”) pursuant to which CoreWeave would acquire the Company in an all-stock transaction, subject to stockholder approval
and other customary closing conditions. On October 30, 2025, the Company terminated the Merger Agreement in accordance with its
terms following Company stockholder rejection of the terms of the Merger Agreement at a special meeting of stockholders on that
date.

The Company incurred $21.6 million of advisory, legal, and other professional or consulting fees related to the proposed
transaction which are reflected in our results of operations for the year ended December 31, 2025. Other than these costs, the
termination of the Merger Agreement did not result in any termination fees and did not have a material impact on the Company’s
financial position or results of operations.

Our Business Model
Business Overview

As a large-scale owner and operator of high-power digital infrastructure, we generate revenue primarily through (i) Colocation
services (ii) Digital Asset Self-Mining, and (iii) Digital Asset Hosted Mining services. We are in the process of reallocating significant
portions of our infrastructure and capital from bitcoin mining to HDC services for Al and HPC workloads.

We focus primarily on contracting our digital infrastructure for Colocation, mining bitcoin, and enhancing efficiencies in our
operations. In self-mining, we earn bitcoin by operating our owned mining fleet through mining pool arrangements, and in hosted
mining and colocation we earn fees for providing infrastructure, power and related services to third parties.

Our data centers house bitcoin mining computers and will increasingly house specialized compute accelerators, including
graphics processing units (“GPUs”). These facilities leverage our specialized design and construction capabilities by employing high-
density, innovative engineering, power designs and modular construction. For digital asset mining, our proprietary thermodynamic
structural design manages heat and airflow to deliver reliable operations to us and our customers. As part of our go-forward strategy,
we are in the process of converting our entire data center portfolio to support our high-density Colocation operations for Al and HPC
workloads.

Business Strategy

Our strategy is to grow our revenue and profitability by converting and expanding our large-scale data center infrastructure
portfolio to deliver high-density colocation services for artificial intelligence and HPC workloads. We plan to develop and bring online
the infrastructure required to meet our existing contractual commitments to our high-density colocation customer, expand our
infrastructure portfolio by securing additional land and power at new and existing sites, and sign additional colocation customers to
diversify our revenue base.

Our customer strategy targets hyperscale cloud-based providers, neoclouds, and enterprises, including customers we believe

have significant data center infrastructure needs that have not yet been outsourced or will require additional data center space and
power to support their growth and their increasing reliance on technology infrastructure in their operations.
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Segments

We have three operating segments: “Colocation,” consisting of providing high-density colocation services to customers
employing Al and HPC related workloads, “Digital Asset Self-Mining,” consisting of performing digital asset mining for our own
account, and “Digital Asset Hosted Mining,” consisting of providing hosting services to third parties for digital asset mining. Prior to
April 1, 2024, we operated primarily in the Digital Asset Self-Mining and Digital Asset Hosted Mining segments.

Our Colocation segment provides space, power, cooling, facilities operations, security and other services to third-party
customers to support workloads for machine learning and artificial intelligence.

Our Digital Asset Self-Mining operation segment generates revenue from the deployment and operation of our own large fleet
of miners within our owned digital infrastructure as part of a pool of users that process transactions conducted on one or more
blockchain networks. In exchange for this activity, we receive digital assets in the form of bitcoin.

Our Digital Asset Hosted Mining operation segment generates revenue from recurring hosting services, which are generally
priced based on power usage and other service components. Our Digital Asset Hosted Mining operation segment provides a full suite
of services to our digital asset mining customers. We provide deployment, monitoring, troubleshooting, optimization and maintenance
of our customers’ digital asset mining equipment and provide necessary electrical power, repair and other infrastructure services
necessary for our customers to operate, maintain and efficiently mine digital assets. We do not currently expect to further expand our
Digital Asset Hosted Mining operations in future years.

Mining Equipment

On July 5, 2024, we entered into an arrangement with Block, Inc. (“Block™), a technology company developing ASICs,
pursuant to which we received ASICs during 2025 and expect to receive additional ASICs during 2026. As of December 31, 2025, we
estimate approximately $64.8 million of remaining cash payments associated with this arrangement, of which approximately $36.6
million was paid upon delivery in January 2026, with the remaining balance payable on a deferred basis primarily during 2026 and
extending into early 2027.

Aside from the miners received in 2025 and those expected from Block, we do not anticipate entering into new large-scale
bitcoin mining equipment procurement agreements as we continue to shift capital allocation toward HDC infrastructure. As a result,
we expect future capital expenditures related to mining equipment to decline. See “Liquidity and Capital Resources” for a discussion
of our material cash requirements and expected sources of funding, including capital expenditures and commitments.

The tables below summarize the total number of self- and hosted miners in operation as of December 31, 2025 and
December 31, 2024 (miners in thousands):

Bitcoin Miners in Operation as of December 31, 2025

Mining Equipment Hash rate (EH/s) Number of Miners

Self-miners 15.7 135.5
Hosted miners 2.2 15.9
Total mining equipment 17.9 151.4

Bitcoin Miners in Operation as of December 31, 2024

Mining Equipment Hash rate (EH/s) Number of Miners
Self-miners 19.1 164.0
Hosted miners 1.0 7.1
Total mining equipment 20.1 171.1

See “Key Business Operating Metrics and Non-GAAP Financial Measures” below for definitions and discussion of the
operating metrics management uses to evaluate our performance.
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Key Factors Affecting Our Financial Performance

Our results of operations, liquidity and cash flows are affected by a number of factors, including (i) our ability to execute our
strategic transition toward high-density colocation services, (ii) bitcoin market conditions and network fundamentals that drive
self-mining economics, (iii) broader macroeconomic and regulatory developments, (iv) power prices and curtailment activity, and (v)
the competitive landscape for our industry. The factors below highlight key drivers that have affected, and may continue to affect, our
financial performance.

Our financial performance depends in part on our ability to operate our self-mining fleet profitably and, as we transition our
business, to execute and expand our colocation operations and attract and retain colocation customers. Increases in power costs,
inability to mine digital assets efficiently and to sell digital assets at favorable prices will reduce our operating margins and could have
a material near-term adverse effect on our business, financial condition and results of operations. In addition, sustained declines in
bitcoin prices or adverse changes in network conditions could reduce cash generated from self-mining during periods where
self-mining remains a significant contributor to our results.

Strategic Transition to High-Density Colocation Services

As we grow our Colocation operations over the next several years by converting the remaining bitcoin mining sites and adding
new infrastructure and customers, we expect Colocation to represent a larger share of our results and gradually reduce our exposure to
bitcoin spot price volatility. The Colocation segment is characterized by the implementation of long-term contracts with customers
spanning 10+ years with terms and conditions resulting in stable, predictable revenue and cash flows over each period.

The pace of this transition, and the timing of related revenue and cash flows, depends on (i) customer deployment schedules
under existing and future contracts and (ii) the timing and cost of converting and commissioning incremental billable customer power
capacity. Conversion capital expenditures and timelines are sensitive to equipment lead times and availability, labor constraints,
permitting and interconnection sequencing, and supply chain and logistical challenges. Changes in these inputs can affect when
incremental capacity becomes billable and therefore may affect the timing of colocation revenue, cost of services and related cash
flows.

Bitcoin Market Conditions

Our Digital Asset Self-Mining segment is heavily dependent on the spot price of bitcoin. The prices of digital assets,
specifically bitcoin, have experienced substantial volatility, meaning that high or low prices may have little or no relationship to
identifiable market forces, may be subject to rapidly changing investor sentiment, and may be influenced by factors such as
technology, regulatory developments and enforcement actions. Bitcoin (as well as other digital assets) may have value based on
various factors, including their acceptance as a means of exchange by consumers and others, scarcity, and market demand. Changes in
the market price of bitcoin can materially affect (i) revenue recognized from self-mining, (ii) the fair value of digital assets we hold
and related gains or losses recognized in our results of operations, and (iii) liquidity to the extent we sell bitcoin as part of our treasury
strategy. Bitcoin miners also receive a transaction fee in the form of a portion of bitcoin for validating transactions on the Bitcoin
network. The transaction fee can vary in value over time, with higher fees prioritizing certain transactions over those with lower fees.
An increase in Bitcoin network transaction fees increases mining proceeds.

Higher power costs, lower realized bitcoin prices, or reduced mining efficiency would reduce self-mining margins and cash
generation during periods when self-mining remains a significant contributor to our results. As we transition, the timing of colocation
conversions and customer deployments, and our ability to execute and scale colocation operations and retain colocation customers,
will increasingly influence our revenue mix and profitability.

Bitcoin Network Fundamentals

Our business is not only impacted by the volatility in digital asset prices and transaction fees, but also by increases in the
competition for digital asset production. For bitcoin, this increased competition is described as the network hash rate resulting from
the growth in the overall quantity and quality of miners working to solve blocks on the bitcoin blockchain, and the difficulty index
associated with the secure hashing algorithm employed in solving the blocks. Increases in network hash rate generally increase
network difficulty over time, which can reduce the amount of bitcoin earned for a given level of deployed hash rate and power
consumption.
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Increased difficulty reduces the mining proceeds of the equipment proportionally and eventually requires bitcoin miners to
upgrade their mining equipment to remain profitable and compete effectively with other miners. Difficulty and network conditions are
outside of our control and can materially affect our self-mining revenue and margins.

Tariffs

Beginning on February 1, 2025, the United States government announced a series of additional tariffs on goods imported to the
United States, raising concerns about material price inflation and delivery delays with respect to equipment and materials needed for
our high-density colocation data center conversions and also with respect to parts, machinery and hardware used in our digital asset
mining business. To date, tariffs have had no material impact on our costs or business operations, but we continue to analyze the
impact of these tariffs on our business and actions we can take to minimize any future impact. Our agreement with our HDC customer
is funded almost entirely by the customer and our financial contribution is capped at a fixed dollar amount, limiting the overall
potential impact of tariffs on our existing and future capital expenditures. Tariffs, however, could have additional impacts on our
results of operations in future years. To the extent tariffs increase the cost and/or lead time of key equipment and materials, they could
affect conversion economics, timelines and/or operating costs, which could affect the timing and profitability of our colocation
expansion.

Electricity Costs

Electricity cost is the major operating cost for our mining fleet, as well as for the hosted mining services provided to customers.
The cost and availability of electricity are affected primarily by changes in seasonal demand, with peak demand during the summer
months driving higher costs and increased curtailments to support grid operators. Severe winter weather can increase the cost of
electricity and the frequency of curtailments when it results in damage to power transmission infrastructure that reduces the grid’s
ability to deliver power. Geopolitical and macroeconomic factors, such as overseas military or economic conflict between states, can
adversely affect electricity costs by raising the cost of power generation inputs such as natural gas. Other events out of our control can
also impact electricity costs and availability. In our self-mining and hosted mining operations, increases in power prices and/or
increased curtailments can materially reduce margins and cash generation. In our colocation operations, power costs are passed
through to customers and changes in power prices may increase revenue and cost of colocation services without a corresponding
change in gross profit.

Our Competition and Customers

In addition to factors underlying our mining business growth and profitability, the success of our Colocation business greatly
depends on our ability to retain and develop opportunities with our existing customers, secure additional infrastructure and attract new
customers.

Competition in digital asset mining is driven in part by access to low-cost power, scale, fleet efficiency and capital availability,
and can contribute to increases in network hash rate and difficulty. We face significant competition in every aspect of our business,
including, but not limited to, the acquisition of new miners, the ability to raise capital, obtaining low-cost electricity, obtaining access
to sites with reliable sources of high power, and evaluating new technology developments in the industry.

Based on available data, we believe that an increase in the scale and sophistication of competition in the digital asset mining
industry has continued to increase network hash rate, with new entrants and existing competitors increasing the number of miners
mining for bitcoin.

Despite this trend, our ability to compete in self-mining will depend on managing fleet efficiency, power costs and capital
allocation as we shift resources toward colocation.

In our Colocation operations, we compete with other providers of high-power data center capacity, such as major data center
real estate investment trusts, developers of data centers, hyperscalers and bitcoin miners with capacity suitable for high-density
colocation services. This competition focuses primarily on the identification and acquisition of new, high-power sites, but also
includes competition for the capital required to build or modify existing sites to support high-density colocation.

Competition in colocation may affect pricing, contract terms, and the pace at which we can secure additional power and sites,
and therefore may affect revenue growth and required capital expenditures.
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Regulation

We operate in a dynamic regulatory environment. For a discussion of federal, state, and international regulatory developments
affecting our digital asset mining and colocation activities, see “Government Regulation” in the Part I, Item 1 “Business” section in
this Annual Report on Form 10-K. We continue to evaluate whether any such developments present known trends or uncertainties that
may materially impact our operations, energy costs, or customer demand. Regulatory developments affecting digital assets, data
centers, energy markets and environmental matters could affect compliance costs, power availability and pricing, and customer
demand, which could impact our results of operations and liquidity.

Key Business Operating Metrics and Non-GAAP Financial Measures

In addition to our financial results, we use the following business operating metrics and non-GAAP financial measures to
evaluate our business, measure our performance, identify trends affecting our business, and make strategic decisions. These operating
metrics and non-GAAP financial measures should be considered in addition to, and not as a substitute for, our consolidated financial
statements prepared in accordance with accounting principles generally accepted in the United States (“GAAP”).

Management also uses the following data center capacity and power metrics (measured in megawatts) to evaluate the scale of
our utility power footprint and customer IT load capacity, monitor customer commitments and remaining available capacity, assess
commissioning progress and deployment pacing, and inform capital allocation and site planning decisions. Unless otherwise indicated,
these metrics are presented as of period end and represent management estimates based on operational and engineering data and may
not be comparable to similarly titled measures used by other operators.

Metric (MW) Definition How management uses it

Gross Utility Power Capacity Total electric utility power capacity agreements Used for portfolio planning and utility power
associated with our data center sites under our  allocation discussions.
control as of period end, including capacity that
is commissioned for future use.

Total Leasable Customer Power Our estimate of the total non-redundant Used to assess total customer-usable IT load
Capacity customer IT load that our data center sites could available for leasing, evaluate leased versus
support in the aggregate as of period end, unleased capacity, and plan
regardless of whether such capacity has been conversion/development sequencing and sales

contracted with customers or remains available  capacity.
for sale. This metric is representative of the

amount of power available for customer use in

servicing their workloads.

Leased Customer Power Power capacity that is committed to customers  Used to monitor signed customer commitments
Capacity under executed customer contracts, regardless of and contracted backlog and to plan future
whether service has commenced as of period deployment/commissioning requirements.
end.
Unleased Customer Power The portion of Total Leasable Customer Power  Used to monitor remaining uncommitted
Capacity not committed under customer contracts as of customer IT load and to prioritize incremental
period end. This metric is calculated as Total contracting and conversion/commissioning
Leasable Customer Power minus Leased plans.

Customer Power Capacity.

Billable Customer Power Portion of Leased Customer Power Capacity for Used to monitor in-service customer power that
Capacity which service has commenced and we are is billing and to track
actively billing as of period end. deployment/commissioning pace and near-term

revenue ramp.
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The following table presents the values for these metrics as of December 31, 2025 (in megawatts).

December 31,

2025
Gross Utility Power Capacity 1,426
Total Leasable Customer Power Capacity 920
Leased Customer Power Capacity 590
Unleased Customer Power Capacity 330
Billable Customer Power Capacity 120

Adjusted EBITDA

We report our financial results in accordance with GAAP. To supplement our consolidated financial statements, we provide
investors with Adjusted EBITDA, which is a non-GAAP financial measure. Adjusted EBITDA is defined as our net loss, adjusted to
eliminate the effect of (i) interest income, interest expense, and other income (expense), net; (ii) provision for income taxes;

(ii1) depreciation and amortization; (iv) stock-based compensation expense; (v) Reorganization items, net; (vi) unrealized fair value
adjustment on energy derivatives; (vii) change in fair value of warrant and contingent value rights; (viii) Colocation segment startup
costs primarily related to the initial ramp up of new colocation sites, (ix) impairment of property, plant and equipment, (x) site
demolition costs incurred in connection with the conversion of existing facilities to colocation data center operations, (xi) post-
emergence bankruptcy advisory costs incurred related to reorganization, (Xii) transaction costs incurred in connection with the Merger
Agreement, including advisory, legal, and other professional or consulting fees, (xiii) loss on legal settlements, and (xiv) certain
additional non-cash items that do not reflect the performance of our ongoing business operations. The most directly comparable
GAAP measure to Adjusted EBITDA is net loss. For additional information, including a reconciliation of net loss to Adjusted
EBITDA, please refer to the table below.

We believe Adjusted EBITDA is an important measure because it allows management, investors, and our Board of Directors to
evaluate and compare our operating results, including our return on capital and operating efficiencies, from period-to-period by
making the adjustments described above. In addition, it provides useful information to investors and others in understanding and
evaluating our results of operations, as well as provides a useful measure for period-to-period comparisons of our business, as it
removes the effect of net interest expense, taxes, certain non-cash items, variable charges and timing differences. Moreover, we have
included Adjusted EBITDA in this Annual Report on Form 10-K because it is a key measurement used by our management internally
to make operating decisions, including those related to operating expenses, evaluate performance, and perform strategic and financial
planning.

The above items are excluded from our Adjusted EBITDA measure because these items are non-cash in nature or because the
amount and timing of these items are not related to the current results of our core business operations which renders evaluation of our
current performance, comparisons of performance between periods and comparisons of our current performance with our competitors
less meaningful. However, you should be aware that when evaluating Adjusted EBITDA, we may incur future expenses similar to
those excluded when calculating this measure. Our presentation of this measure should not be construed as an inference that its future
results will be unaffected by unusual items. Further, this non-GAAP financial measure should not be considered in isolation from, or
as a substitute for, financial information prepared in accordance with GAAP. We compensate for these limitations by relying primarily
on GAAP results and using Adjusted EBITDA on a supplemental basis. Our computation of Adjusted EBITDA may not be
comparable to other similarly titled measures computed by other companies because not all companies calculate this measure in the
same fashion. You should review the reconciliation of net loss to Adjusted EBITDA below and not rely on any single financial
measure to evaluate our business.
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The following table presents a reconciliation of net loss to Adjusted EBITDA for the years ended December 31, 2025 and 2024
(in thousands):

Year Ended December 31,
2025 2024
Adjusted EBITDA
Net loss $ (288,016) $ (1,437,874)
Adjustments:
Interest (income) expense, net (3,277) 37,070
Income tax expense 583 859
Depreciation and amortization 68,841 113,205
Stock-based compensation expense 98,236 51,924
Unrealized fair value adjustment on energy derivatives — (2,262)
Loss on disposal of property, plant and equipment 9,680 4,210
Impairment of property, plant and equipment 11,359 122,869
Site conversion demolition costs 4,442 —
Loss on debt extinguishment 1,933 487
Colocation startup costs — 4,611
Merger Agreement related costs 21,588 —
Post-emergence bankruptcy advisory costs 1,784 4,822
Reorganization items, net — (111,439)
Change in fair value of warrants and contingent value rights 33,059 1,369,157
Loss on legal settlements 10,690 2,070
Other non-operating expense (income), net 39 (2,395)
Other — 123
Adjusted EBITDA $ (29,659) $ 157,437
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Results of Operations for the Year Ended December 31, 2025 and 2024

The following table sets forth our selected consolidated statements of operations for each of the periods indicated (in

thousands).

Revenue:
Colocation revenue

Digital asset self-mining revenue

Digital asset hosted mining revenue from customers

Total revenue
Cost of revenue:

Cost of colocation services

Cost of digital asset self-mining

Cost of digital asset hosted mining services
Total cost of revenue
Gross profit
Decrease in fair value of digital assets
Decrease in fair value of energy derivatives
Loss on disposal of property, plant and equipment
Impairment of property, plant and equipment
Colocation organizational and site startup costs
Advisor fees
Selling, general and administrative
Operating loss
Non-operating expense (income), net:

Loss on debt extinguishment

Interest (income) expense, net

Change in fair value of warrants and contingent value rights

Reorganization items, net

Loss on legal settlements

Other non-operating expense (income), net
Total non-operating expense, net
Loss before income taxes

Income tax expense

Net loss
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Year Ended December 31,
2025 2024 $ Change
$ 65,424 § 24,378 $ 41,046
229,207 408,740 (179,533)
24,388 77,554 (53,166)
319,019 510,672 (191,653)
45,679 21,709 23,970
218,868 314,335 (95,467)
16,574 53,558 (36,984)
281,121 389,602 (108,481)
37,898 121,070 (83,172)
31,603 1,052 30,551
— 2,757 (2,757)
9,680 4,210 5,470
11,359 122,869 (111,510)
48,249 13,734 34,515
23,372 4,822 18,550
159,224 113,691 45,533
(245,589) (142,065) (103,524)
1,933 487 1,446
(3,277) 37,070 (40,347)
33,059 1,369,157 (1,336,098)
— (111,439) 111,439
10,690 2,070 8,620
39 (2,395) 2,434
42,444 1,294,950 (1,252,506)
(288,033)  (1,437,015) 1,148,982
583 859 (276)
$  (288,616) $ (1,437.874) $ 1,149,258




The following table summarizes gross profit and gross margin by reportable segment for 2025 and 2024.

Year Ended December 31,

2025 2024 Change

Colocation Segment

Colocation gross profit $ 19,745 $ 2,669 $ 17,076

Colocation gross margin 30 % 11 % 19 %
Digital Asset Self-Mining Segment

Digital asset self-mining gross profit $ 10,339 $ 94,405 $ (84,066)

Digital asset self-mining gross margin 5 % 23 % (18)%
Digital Asset Hosted Mining Segment

Digital asset hosted mining gross profit $ 7,814 $ 23,996 $ (16,182)

Digital asset hosted mining gross margin 32 % 31 % 1 %

Gross profit represents segment revenue less segment cost of revenue. Accordingly, the year over year changes in gross profit
and gross margin by segment are primarily driven by the changes in revenue and cost of revenue discussed in the “Revenue” and
“Cost of revenue” sections below.

Revenue
Year Ended December 31,
2025 2024 $ Change
Revenue:
Colocation revenue $ 65,424 $ 24,378 $ 41,046
Digital asset self-mining revenue 229,207 408,740 (179,533)
Digital asset hosted mining revenue from customers 24,388 77,554 (53,166)
Total revenue $ 319,019 $ 510,672 $  (191,653)
Percentage of total revenue:
Colocation revenue 20 % 5%
Digital asset self-mining revenue 72 % 80 %
Digital asset hosted mining revenue from customers 8 % 15 %
Total revenue 100 % 100 %

Colocation revenue

Colocation revenue consists of fees charged to customers for licensed data center space, power and related services. Under our
contracts, customers generally pay fixed monthly fees based on billable customer power capacity and variable usage-based charges
and other billable services. Power fees are passed through to customers without markup and are recognized as revenue on a gross
basis, with a corresponding charge to cost of colocation services. As a result, changes in power prices can cause fluctuations in
colocation revenue that are not indicative of changes in our underlying colocation margins.

The year over year increase in colocation revenue was primarily attributable to incremental billable customer power capacity at
our Denton, Texas and Marble, North Carolina data centers. In addition, lease operations at our Austin, Texas data center, which
commenced in the second quarter of 2024, contributed to higher colocation revenue.

Digital asset self-mining revenue
Digital asset self-mining revenue consists primarily of bitcoin earned from operating our owned mining fleet. We participate in

mining pools under which we receive consideration based on the hash rate we contribute to the pool.

The year over year decrease in self-mining revenue was driven primarily by lower bitcoin production, partially offset by higher
average bitcoin prices.
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Year Ended December 31,

2025 2024 % Change
Bitcoin mined 2,276 6,595 (65)%
Average price of bitcoin $ 101,639 $ 65,894 54 %
Self-mining hash rate 15.7 19.1 (18)%

The decrease in bitcoin mined was driven primarily by (i) a reduction in our deployed mining fleet due primarily to our
strategic shift to colocation, (ii) the Bitcoin network’s halving, which reduced bitcoin earned per unit of hash rate beginning in April
2024, and (iii) more challenging network conditions, including higher network difficulty.

Digital asset hosted mining revenue

Digital asset hosted mining revenue represents fees earned for providing infrastructure, power and related services to third-party
miners. Under our hosting contracts, customers are generally billed monthly based on power capacity and/or power consumption over
the term of the arrangement, which typically ranges from one to three years.

The year over year decrease in hosted mining revenue from customers was primarily driven by our shift to our Colocation
operations.

Cost of revenue

Year Ended December 31,
2025 2024 $ Change
Cost of revenue:
Cost of colocation services $ 45,679 % 21,709 $ 23,970
Cost of digital asset self-mining 218,868 314,335 (95,467)
Cost of digital asset hosted mining services 16,574 53,558 (36,984)
Total cost of revenue $ 281,121 $ 389,602 $ (108,481)

Cost of revenue includes the costs to operate our colocation, digital asset self-mining, and digital asset hosted mining
businesses, including power fees, depreciation, personnel and facility-related costs.
Colocation cost of revenue

The year over year increase in cost of colocation services was driven primarily by incremental billable capacity at our Denton,
Texas and Marble, North Carolina data centers during 2025. In addition, costs related to lease operations at our Austin, Texas data
center, which commenced in the second quarter of 2024, contributed to higher colocation cost of revenue in 2025.
Digital asset self-mining cost of revenue

The year over year decrease in cost of digital asset self-mining was driven primarily by reduced self-mining activity during
2025, including lower power consumption and depreciation.
Digital asset hosted mining cost of revenue

The year over year decrease in cost of digital asset hosted mining services was driven primarily by the wind-down of hosted
mining arrangements, which resulted in lower power consumption.

Decrease in fair value of digital assets

Year Ended December 31,

2025 2024 $ Change
Decrease in fair value of digital assets $ 31,603 $ 1,052 $ 30,551
Percentage of total revenue 10 % — %
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The year over year change in fair value of digital assets was primarily driven by higher bitcoin holdings in 2025 under our
bitcoin holding strategy and bitcoin price declines during portions of 2025.

Impairment of property, plant and equipment

Year Ended December 31,

2025 2024 $ Change
Impairment of property, plant and equipment 11,359 122,869 $ (111,510)
Percentage of total revenue 4% 24 %

The year over year decrease was primarily driven by a lower volume of assets committed to demolition in connection with the
conversion of data center facilities from digital asset mining to high-density colocation operations, compared to a significantly higher
volume of such charges recognized in 2024. We expect to incur future impairments of PP&E at the point at which the assets become
committed to demolition, which is generally expected to occur at the time of colocation customer contract execution.

Colocation organizational and site startup costs

Year Ended December 31,

2025 2024 $ Change
Colocation organizational and site startup costs $ 48,249 $ 13,734 $ 34,515
Percentage of total revenue 15 % 3%

Colocation organizational and site startup costs primarily consist of employee compensation, including stock-based
compensation. The year over year increase was primarily driven by site startup costs incurred to convert facilities from digital asset
mining to colocation operations, partially offset by the absence of organizational startup costs incurred in 2024 in connection with the
formation of the colocation segment.

Selling, general and administrative

Year Ended December 31,

2025 2024 $ Change
Selling, general and administrative $ 159,224  $ 113,691 $ 45,533
Percentage of total revenue 50 % 22 %

Selling, general and administrative expenses (“SG&A”) consist primarily of personnel-related costs and professional fees.
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The increase in SG&A was driven primarily by:
* a$34.1 million increase in stock-based compensation expense;
*  a$6.8 million increase in payroll expense; and

* a $6.4 million increase in professional fees.

Non-operating expenses (income), net

Year Ended December 31,
2025 2024 $ Change
Non-operating expenses (income), net:
Loss on debt extinguishment $ 1,933 § 487 $ 1,446
Interest (income) expense, net (3,277) 37,070 (40,347)
Change in fair value of warrants and contingent value rights 33,059 1,369,157 (1,336,098)
Reorganization items, net — (111,439) 111,439
Loss on legal settlements 10,690 2,070 8,620
Other non-operating expense (income), net 39 (2,395) 2,434
Total non-operating expense, net $ 42,444 § 1,294,950 $ (1,252,506)

Non-operating expenses (income), net primarily reflects (i) non-cash changes in the fair value of warrants and contingent value
rights and (ii) interest (income) expense, net, and reorganization-related items.

»  The year over year decrease in change in fair value of warrants and contingent value rights was driven by changes in our
stock price, which increased by $0.51 per share during 2025, compared to an increase of $10.61 from January 23, 2024, the
date of our emergence from bankruptcy, to December 31, 2024; and

»  The absence of Reorganization items, net in 2025 was due to our emergence from bankruptcy on January 23, 2024.

»  The year over year decrease in Interest (income) expense, net was driven primarily by a $23.2 million decrease in interest
expense due to lower interest rates on outstanding debt, including the repayment of certain higher-interest notes during 2025,
and a $17.3 million increase in interest income earned on money market funds.

Liquidity and Capital Resources
Sources and Uses of Cash

We finance our operating and capital requirements primarily through a combination of (i) cash and cash equivalents, (ii) cash
generated from operations, (iii) sales of digital assets (bitcoin), subject to market conditions and our treasury strategy, and (iv)
financing activities, including debt financing arrangements. We also receive customer prepayments under our colocation
arrangements, which are associated with, and are expected to offset a significant portion of, the capital expenditures required to build
out and convert facilities for those arrangements.

During 2026, we currently expect to monetize substantially all of our bitcoin holdings, subject to market conditions, to enhance
liquidity and fund our planned capital expenditures and other cash requirements. We currently anticipate that the majority of these
sales would occur during the first quarter of 2026. However, the timing and amount of any sales will depend on market conditions and
our liquidity needs and may change.

Our planned capital expenditures and other cash requirements may require additional external financing. We may from time to

time seek additional financing to fund our operations and capital expenditures. If we are unable to obtain financing on acceptable
terms, we may be required to reduce, delay or modify planned expenditures or pursue other alternatives.
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We have assessed our current and expected operating and capital expenditure requirements and our current and expected
sources of liquidity, and have determined, based on our forecasted financial results and financial condition as of December 31, 2025,
that our available liquidity, including cash and cash equivalents and expected operating cash flows and customer funding related to our
colocation arrangements, will be sufficient to satisfy our cash requirements for at least the next twelve months.

The following table summarizes our cash and cash equivalents and the fair value of our digital assets (in thousands):

December 31,

2025 2024
Cash and cash equivalents $ 311,378 $ 836,197
Digital assets $ 222,000 $ 23,893
The following table presents our cash flows (in thousands):
Year Ended December 31,
2025 2024
Net cash provided by operating activities 278,250 42,896
Net cash used in investing activities (740,750) (95,192)
Net cash (used in) provided by financing activities (63,102) 819,567

Net cash provided by operating activities increased to $278.3 million in 2025 from $42.9 million in 2024, primarily due to
higher cash inflows from operating working capital driven by deferred revenue associated with colocation services.

Net cash used in investing activities increased to $740.8 million in 2025 from $95.2 million in 2024, primarily reflecting capital
expenditures related to our colocation expansion.

Net cash used in financing activities was $63.1 million in 2025 compared to net cash provided of $819.6 million in 2024,
primarily due to the absence of prior-year financing proceeds.

Material Cash Requirements

Our material cash requirements from known contractual and other obligations consist primarily of (i) obligations for long-term
debt and related interest, (ii) operating lease obligations for property, and (iii) capital expenditure commitments related to the
conversion of a significant portion of our data centers to high-density colocation operations.

During 2025 and 2024, we spent $729.0 million and $95.0 million on capital expenditures, respectively. We expect to increase
capital expenditures in 2026 relative to 2025 to support our strategic shift to colocation services.

For additional information regarding our operating lease obligations, convertible notes, and purchase commitments, refer to
Note 7 — Leases, Note 8§ — Convertible and Other Notes Payable, and Note 11 — Commitments and Contingencies, respectively, to
our consolidated financial statements included in Item 8 of Part II of this Annual Report on Form 10-K.

Critical Accounting Estimates

The critical accounting estimates, assumptions, judgments and the related policies that we believe have the most significant
impact on our consolidated financial statements are described below.

Property, Plant, and Equipment

The Company has made significant investments in Bitcoin mining equipment, which constitutes a substantial portion of its
property, plant, and equipment. Accounting for this equipment involves significant judgment and estimation uncertainty, particularly
regarding the determination of its estimated useful life for depreciation purposes and the assessment of potential impairment.
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The Company depreciates its Bitcoin mining equipment using the straight-line method over an estimated useful life of three
years. This estimate reflects management’s judgment based on the current state of technology and industry practices. However, the
actual useful life of this equipment is uncertain due to the rapid pace of technological advancements in the Bitcoin mining industry.

The Company evaluates its Bitcoin mining equipment for impairment whenever events or changes in circumstances indicate
that the carrying amount of the equipment may not be recoverable. Recoverability is assessed by comparing the carrying amount of
the asset to the sum of the undiscounted futures cash flows expected from its use and disposal. If the carrying amount is not
recoverable, the impairment loss is measured as the difference between the carrying amount and the asset's fair value. Potential
impairment triggers include a significant decline in the market price of Bitcoin or the introduction of new technologies that reduce the
efficiency or profitability of the Company’s existing equipment. These assessments rely on significant judgment and require
assumptions about future events and conditions, including Bitcoin prices, mining difficulty rates, electricity costs, and anticipated
technological advancements.

Management believes that its current estimates and assumptions are reasonable based on the information available. Actual
results may differ, and any such differences could materially impact the Company’s financial condition and results of operations.

Stock-Based Compensation

The valuation of equity awards that contain market conditions, including the 2025 performance restricted stock units with a
relative total shareholder return condition, requires the use of a Monte Carlo pricing model. The model incorporates assumptions that
are both unobservable and significant to the overall fair value measurement, including expected volatility of the Company’s common
stock and its correlation with the Russell 2000 Index, which reflect anticipated variability and relative performance of the Company’s
stock price over the performance period. These assumptions involve judgment and are based on a combination of historical data and
market information. If different assumptions had been used, the resulting grant-date fair value of these awards, and the related stock-
based compensation expense recognized over the requisite service period, could have been materially different. Management believes
the estimates and assumptions used in the valuation of these awards are reasonable based on information available at the time of grant.

Recent Accounting Pronouncements

For a discussion of new accounting standards relevant to our business, refer to Note 2 — Summary of Significant Accounting
Policies to our consolidated financial statements in Item 8 of Part II of this Annual Report on Form 10-K.

Item 7A. Quantitative and Qualitative Disclosures About Market Risk

We are exposed to market risks in the ordinary course of our business. Market risk represents the risk of loss that may impact
our financial position due to adverse changes in financial market prices and rates. Our market risk exposure is primarily the result of
fluctuations in the price of bitcoin and commodities.

Risk Regarding the Price of Bitcoin

As of December 31, 2025, we held 2,537 bitcoin, with a carrying value of $222.0 million, all of which were produced from our
bitcoin mining operations.

We cannot predict the future market price of bitcoin and, as such, we cannot predict future changes in the carrying value of our
bitcoin assets based on future market prices. The future value of bitcoin will affect the amount of revenue recognized from our
operations, and any changes in the future value of bitcoin while we hold it in our account would also be reported in our net income (or
loss), either of which could have a material adverse effect on the market price for our securities.

Bitcoin prices for the year ended December 31, 2025 ranged from a low of $74,485 to a high of $126,210, with an average price
of $101,639.

Commodity Price Risk

Certain operating costs incurred by us are subject to price fluctuations caused by the volatility of underlying commodity prices,
the most significant of which is electricity. We closely monitor the cost of electricity at all of our locations. Our colocation customer
agreements include power pass-through provisions that allow us to recover the cost of customer power usage. We did not have
commodity derivative instruments outstanding as of December 31, 2025.
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Item 8. Financial Statements and Supplementary Data

Our consolidated financial statements and the notes thereto, included in Part I'V, Item 15(1)(a) herein, are incorporated by

reference into this Item 8.
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Report of Independent Registered Public Accounting Firm

To the Stockholders and the Board of Directors Core Scientific, Inc.:

Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheet of Core Scientific, Inc. and subsidiaries (the Company) as of December
31, 2025, the related consolidated statements of operations, changes in stockholders’ deficit, and cash flows for the year then ended,
and the related notes (collectively, the consolidated financial statements). In our opinion, the consolidated financial statements present
fairly, in all material respects, the financial position of the Company as of December 31, 2025, and the results of its operations and its
cash flows for the year then ended, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States)
(PCAOB), the Company’s internal control over financial reporting as of December 31, 2025, based on criteria established in Internal
Control — Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission, and our
report dated March 2, 2026 expressed an adverse opinion on the effectiveness of the Company’s internal control over financial
reporting.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these consolidated financial statements based on our audit. We are a public accounting firm registered with the PCAOB
and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement, whether due to
error or fraud. Our audit included performing procedures to assess the risks of material misstatement of the consolidated financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining,
on a test basis, evidence regarding the amounts and disclosures in the consolidated financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements. We believe that our audit provides a reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current period audit of the consolidated financial statements
that was communicated or required to be communicated to the audit committee and that: (1) relates to accounts or disclosures that are
material to the consolidated financial statements and (2) involved our especially challenging, subjective, or complex judgments. The
communication of a critical audit matter does not alter in any way our opinion on the consolidated financial statements, taken as a
whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the critical audit matter or
on the accounts or disclosures to which it relates.

Evaluation of the sufficiency of audit evidence over self-mining revenue

As discussed in Note 2 to the consolidated financial statements, the Company provides hash calculations to third-party pool operators
as a participant in mining pools. Contract inception and the Company’s enforceable right to consideration begin when the Company
commences providing hash calculation services to the mining pool operators. The Company is entitled to non-cash compensation
based on the Full-Pay-Per-Share (“FPPS”’) model of the mining pool in which it participates. The Company recognizes non-cash
consideration on the same day that control of the contracted service is transferred to the pool operator, which is the same day as the
contract inception. For the year ended December 31, 2025, revenue from digital assets self-mining revenue was $229.2 million.

We identified the evaluation of the sufficiency of audit evidence over self-mining revenue as a critical audit matter. Subjective auditor
judgment was required to evaluate the nature and extent of procedures performed over completeness, existence, and accuracy of the
self-mining revenue recognized.

The following are the primary procedures we performed to address this critical audit matter. We evaluated the design and tested the

operating effectiveness of certain controls over the completeness, existence, and accuracy of self-mining revenue. We obtained
confirmations from third-party mining pool operators of the total mining rewards earned, the hashrate contributed by the Company
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and the digital asset wallet addresses in which the rewards were deposited. We performed procedures around period end to evaluate
whether self-mining revenue was recognized in the appropriate accounting period. For a sample of the Company’s self-mining revenue
transactions, we:

¢ recalculated the Company’s recorded self-mining revenue

e compared the Company’s record of self-mining revenue to the records of the public blockchain using a proprietary
software audit tool

e evaluated the reasonableness of the digital asset prices utilized by the Company to record digital assets received as self-
mining revenue by obtaining independent digital asset prices and comparing those to the prices selected by the Company.

/s/ KPMG LLP

We have served as the Company’s auditor since 2025.

Chicago, Illinois
March 2, 2026
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Report of Independent Registered Public Accounting Firm (PCAOB ID 688)

To the Stockholders and Board of Directors of
Core Scientific, Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheet of Core Scientific, Inc. (the “Company”) as of December 31, 2024, the
related consolidated statements of operations, changes in stockholders’ deficit, and cash flows for each of the two years in the period
ended December 31, 2024, and the related notes (collectively referred to as the “financial statements™).

In our opinion, based on our audits, the financial statements present fairly, in all material respects, the financial position of the
Company as of December 31, 2024, and the results of its operations and its cash flows for each of the two years in the period ended
December 31, 2024, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the
Company's financial statements based on our audits. We are a public accounting firm registered with the PCAOB and are required to
be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audits
to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud.
Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to
error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe
that our audits provide a reasonable basis for our opinion.

/s/ Marcum LLP

Marcum LLP
We served as the Company’s auditor from 2022 through 2025.

Costa Mesa, CA
February 26, 2025, except for the effects of the restatement disclosed in Note 3 (not presented herein) to the consolidated financial statements
appearing under Item 8 of the Company’s 2024 annual report on Form 10-K/A, as to which the date is March 2, 2026.
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Core Scientific, Inc.
Consolidated Balance Sheets
(in thousands, except par value)

December 31, December 31,
2025 2024
Assets
Current Assets:
Cash and cash equivalents $ 311,378  $ 836,197
Restricted cash — 783
Digital assets 222,000 23,893
Customer funding receivable and other current assets 362,159 43,089
Total Current Assets 895,537 903,962
Property, plant and equipment, net 1,293,299 433,473
Operating lease right-of-use assets 108,484 114,472
Other noncurrent assets 50,324 24,039
Total Assets $ 2347,644 § 1,475,946
Liabilities and Stockholders’ Deficit
Current Liabilities:
Accounts payable $ 126,106 $ 19,265
Accrued expenses 511,957 64,670
Deferred revenue 127,561 18,134
Other current liabilities 15,777 32,493
Total Current Liabilities 781,401 134,562
Convertible and other notes payable, net of current portion 1,060,325 1,073,990
Warrant liabilities 936,107 1,097,285
Deferred revenue, net of current portion 428,290 —
Other noncurrent liabilities 104,261 113,158
Total Liabilities 3,310,384 2,418,995
Commitments and contingencies (Note 11)
Stockholders’ Deficit:
Preferred stock; $0.00001 par value; 2,000,000 shares authorized; none issued and outstanding

at December 31, 2025 and December 31, 2024 - -
Common stock; $0.00001 par value; 10,000,000 shares authorized at December 31, 2025 and

December 31, 2024; 314,231 and 292,606 shares issued and outstanding at December 31,

2025 and December 31, 2024, respectively 3 3
Additional paid-in capital 3,183,960 2,915,035
Accumulated deficit (4,146,703) (3,858,087)

Total Stockholders’ Deficit (962,740) (943,049)
Total Liabilities and Stockholders’ Deficit $ 2,347,644 $§ 1,475,946

Certain prior year amounts have been reclassified for consistency with the current year presentation.

See accompanying notes to consolidated financial statements.
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Core Scientific, Inc.
Consolidated Statements of Operations
(in thousands, except per share amounts)

Revenue:

Colocation revenue

Digital asset self-mining revenue

Digital asset hosted mining revenue from customers

Digital asset hosted mining revenue from related parties
Total revenue
Cost of revenue:

Cost of colocation services

Cost of digital asset self-mining

Cost of digital asset hosted mining services
Total cost of revenue

Gross profit
Decrease in fair value of digital assets
Gain from sale of digital assets
Impairment of digital assets
Decrease in fair value of energy derivatives
Loss on disposal of property, plant and equipment
Impairment of property, plant and equipment
Colocation organizational and site startup costs
Advisor fees
Selling, general and administrative
Operating (loss) income
Non-operating expenses (income), net:
Loss (gain) on debt extinguishment
Interest (income) expense, net

Change in fair value of warrants and contingent value rights

Reorganization items, net

Loss on legal settlements

Other non-operating expense (income), net
Total non-operating expense, net

Loss before income taxes

Income tax expense
Net loss
Net loss per share, basic and diluted
Weighted average shares outstanding, basic and diluted

Year Ended December 31,
2025 2024 2023
65424 § 24378 —
229,207 408,740 390,333
24,388 77,554 102,005
— — 10,062
319,019 510,672 502,400
45,679 21,709 —
218,868 314,335 291,696
16,574 53,558 87,245
281,121 389,602 378,941
37,898 121,070 123,459
31,603 1,052 —
— - (3,893)
— — 4,406
— 2,757 3,918
9,680 4,210 1,956
11,359 122,869 —
48,249 13,734 —
23,372 4,822 —
159,224 113,691 108,111
(245,589) (142,065) 8,961
1,933 487 (20,065)
(3.,277) 37,070 86,238
33,059 1,369,157 —
— (111,439) 191,122
10,690 2,070 —
39 (2,395) (2,530)
42,444 1,294,950 254,765
(288,033)  (1,437,015) (245,804)
583 859 683
(288,616) $ (1,437,874) (246,487)
(088) $ (4.87) (0.65)
318,068 255,832 379,863

See accompanying notes to consolidated financial statements.
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Core Scientific, Inc.
Consolidated Statements of Cash Flows
(in thousands)

Year Ended December 31,
2025 2024 2023
Cash flows from Operating Activities:
Net loss $ (288,616) $  (1,437.874) $ (246,487)
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation and amortization 68,913 113,205 96,003
Loss on disposal of property, plant and equipment 9,680 4,210 1,956
Impairment of property, plant and equipment 11,359 122,869 —
Change in right-of-use assets 11,266 6,916 442
Stock-based compensation 98,236 51,924 58,892
Digital asset self-mining (229,710) (425,253) (407,082)
Proceeds from sale of digital assets generated by self-mining and shared hosting
revenues! — 402,461 - 404,686
Decrease in fair value of digital assets 31,603 1,052 —
Impairment of digital assets — — 4,406
Gain from sale of digital assets — — (3,886)
Change in fair value of energy derivatives — (2,262) —
Increase in fair value of warrant liabilities 33,965 1,451,210 —
Decrease in fair value of contingent value rights (906) (82,053) —
Loss (gain) on debt extinguishment 1,933 487 (20,065)
Loss on issuance of notes payable through settlements — — 8,515
Amortization of debt discount 5,994 3,756 752
Non-cash reorganization items — (143,791) —
Non-cash PIK interest expense — 3,676 —
Changes in operating assets and liabilities:
Accounts receivable, net — 659 (767)
Accounts receivable from related parties — — 23
Deposits for equipment for sales to customers — — (2,403)
Customer funding receivable and other current assets 16,223 (20,393) (18,351)
Accounts payable 10,782 (12,272) 118,911
Accrued expenses (17,400) 1,880 130,382
Deferred revenue from colocation services 536,093 17,785 —
Deferred revenue from hosted mining services 1,624 (9,481) (47,807)
Other noncurrent assets and liabilities, net (22,789) (5,815) (13,0006)
Net cash provided by operating activities 278,250 42,896 65,114
Cash flows from Investing Activities:
Purchases of property, plant and equipment (729,000) (94,961) (16,161)
Proceeds from sales of property and equipment 3,461 — —
Proceeds from sale of Cedarvale — — 13,998
Purchase of equity investments (5,000) = =
Investments in intangible assets (10,211) (231) (833)
Net cash used in investing activities (740,750) (95,192) (2,996)
Cash flows from Financing Activities:
Principal repayments of finance leases (1,672) (6,038) (3,658)
Principal payments on debt (8,613) (304,819) (40,991)
Debt extinguishment payments (27,512) — —
Taxes paid related to net share settlement of equity awards (32,216) — —
Proceeds from the issuance of 3.00% convertible senior notes, net — 447,609 —
Issuance costs for 3.00% convertible senior notes — (2,529) —
Proceeds from the issuance of 0.00% convertible senior notes, net — 610,156 —
Issuance costs for 0.00% convertible senior notes — (1,313) —

1 Proceeds from digital assets received as noncash revenue consideration liquidated nearly immediately after receipt as a routine operating activity.
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Proceeds from issuance of new common stock

Proceeds from draw from exit facility
Restricted stock tax holding obligations
Proceeds from exercise of warrants
Proceeds from exercise of stock options

Net cash (used in) provided by financing activities

Net (decrease) increase in cash, cash equivalen

ts and restricted cash

Cash, cash equivalents and restricted cash—beginning of period

Cash, cash equivalents and restricted cash—end of period

Reconciliation of cash, cash equivalents, and restricted cash within the consolidated
balance sheets to the amounts shown in the consolidated statements of cash flows

above:

Cash and cash equivalents
Restricted cash
Total cash, cash equivalents and restricted cash

- 55,000 -
— 20,000 —

— (3,393) —

6,911 4,885 -

_ 9 _
(63,102) 819,567 (44,649)
(525,602) 767,271 17,469
836,980 69,709 52,240

$ 311,378 $ 836,980 69,709
$ 311378 $ 836,197 50,409
- 783 19,300

$ 311378 $ 836,980 69,709

See accompanying notes to consolidated financial statements.
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Core Scientific, Inc.
Notes to Consolidated Financial Statements

1. ORGANIZATION AND DESCRIPTION OF BUSINESS

Core Scientific, Inc. (“Core Scientific” or the “Company”) provides digital infrastructure for high-density colocation services
and digital asset mining. We operate facilities for high-density colocation services and provide digital infrastructure, software solutions
and services to our third-party customers. We currently derive the majority of our revenue from earning digital assets for our own
account but expect to increase revenue derived from high-density colocation (“HDC”) as additional customer capacity becomes
billable. We are converting our existing facilities to support artificial intelligence-related (“Al”’) workloads and next generation
colocation services as circumstances allow, and in a manner, designed to retain access to electrical power under our control, maximize
the value of our digital asset mining equipment to third parties, and fulfill our existing obligations to suppliers and customers. Our
facilities are located in Alabama (1), Georgia (2), Kentucky (1), North Carolina (1), North Dakota (1), Oklahoma (1), and Texas (3).

The Company had historically focused on designing, building and operating digital infrastructure to engage in digital asset
mining for its own account and providing hosting solutions for third-party digital asset miners. In 2024, the Company announced its
first high-density colocation contract with CoreWeave, Inc. (“CoreWeave), an artificial intelligence-focused hyperscaler. These
agreements leverage the Company’s existing digital infrastructure and expertise in third-party hosting solutions.

We operate in three segments: “Colocation,” consisting of providing high-density colocation services to customers employing
Al and high-performance computing (“HPC”) related workloads, “Digital Asset Self-Mining,” consisting of performing digital asset
mining for our own account, and “Digital Asset Hosted Mining,” consisting of providing hosting services to third parties for digital
asset mining. Prior to April 1, 2024, we operated primarily in the Digital Asset Self-Mining and Digital Asset Hosted Mining
segments.

Our high-density colocation services provide space, power, cooling, facilities operations, security and other services to third-
party colocation customers to support workloads for machine learning and Al. Colocation segment revenue is concentrated with a
single customer; see Note 15 — Segment Reporting.

Our digital asset hosted mining business provides a full suite of services to our digital asset mining customers. We provide
deployment, monitoring, troubleshooting, optimization and maintenance of our customers’ digital asset mining equipment and provide
necessary electrical power, repair and other infrastructure services necessary for our customers to operate, maintain and efficiently
mine digital assets.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying consolidated financial statements reflect the application of certain significant accounting policies as
described below and elsewhere in these notes to the consolidated financial statements.

Basis of Presentation

The consolidated financial statements have been prepared in accordance with accounting principles generally accepted in the
United States of America (“GAAP”). All intercompany balances and transactions have been eliminated in consolidation.

Use of Estimates

The preparation of the Company’s consolidated financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at
the date of the financial statements, and the reported amounts of income and expenses during the reporting period. Some of the more
significant estimates include assumptions used in property, plant and equipment, the initial measurement of lease liabilities, stock-
based compensation, the fair value of derivative liabilities, and income taxes. These estimates are based on information available as of
the date of the financial statements; therefore, actual results could differ from management’s estimates.

Cash, Cash Equivalents, and Restricted Cash

Cash and cash equivalents include all cash balances and highly liquid investments, including money market funds, with original
maturities of three months or less from the date of acquisition. As of December 31, 2025 and 2024, substantially all cash and cash
equivalents exceeded Federal Deposit Insurance Corporation insured limits. Restricted cash as of December 31, 2024, consisted of a
deposit held at a lender’s bank in accordance with the terms of a note agreement.
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Core Scientific, Inc.
Notes to Consolidated Financial Statements

Accounts Receivable and Allowance for Doubtful Accounts

The Company’s accounts receivable balance consists of amounts due from its hosting customers. The Company records
accounts receivable at the invoiced amount less an allowance for any potentially uncollectible accounts under the current expected
credit loss (“CECL”) impairment model and presents the net amount of the financial instrument expected to be collected. The CECL
impairment model requires an estimate of expected credit losses, measured over the contractual life of an instrument, which considers
forecasts of future economic conditions in addition to information about past events and current conditions. Based on this model, the
Company considers many factors, including the age of the balance, collection history, and current economic trends. Bad debts are
written off after all collection efforts have ceased.

Allowances for credit losses are recorded as a direct reduction from an asset’s amortized cost basis. Credit losses and recoveries
are recorded in general and administrative expenses in the consolidated statements of operations. Recoveries of financial assets
previously written off are recorded when received. For the years ended December 31, 2025, 2024 and 2023, the Company did not
record any credit losses or recoveries.

The Company’s allowance for doubtful accounts was nil as of December 31, 2025 and 2024.

Digital Assets

In December 2023, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 2023-
08, Intangibles-Goodwill and Other-Crypto Assets (Subtopic 350-60): Accounting for and Disclosure of Crypto Assets (“ASU 2023-
08”). ASU 2023-08 is intended to improve the accounting for certain crypto assets by requiring an entity to measure those crypto
assets at fair value each reporting period with changes in fair value recognized in net income (loss). The amendments also improve the
information provided to investors about an entity’s crypto asset holdings by requiring disclosure about significant holdings,
contractual sale restrictions, and changes during the reporting period. ASU 2023-08 was effective for annual and interim reporting
periods beginning after December 15, 2024, with early adoption permitted.

The Company’s digital assets are within the scope of ASU 2023-08 and the Company early adopted the new standard effective
January 1, 2024 on a modified retrospective basis. The transition guidance required a cumulative-effect adjustment as of the beginning
of the fiscal year of adoption for any difference between the carrying amount of the Company’s digital assets and fair value. The early
adoption did not have a material impact on the Company’s consolidated financial statements.

As of August 19, 2024, the Company is no longer required to sell bitcoin it earns through mining within ten days of receipt as
previously required by the terms of extinguished debt facilities. The Company intends to optimize cash from the sale of bitcoin
received from mining activities, which may entail, subject to market conditions, holding bitcoin for future sale at any particular point
in time. Digital assets are classified as current assets on the Company’s consolidated balance sheets, reflecting management's current
intent and expectation to convert these assets to cash within the next year. The classification of digital assets is evaluated regularly, and
any change in management's intent or expectations regarding the timing of conversion to cash could result in a reclassification of these
assets. Cash from sales of digital assets awarded to the Company through its self-mining activities are classified as cash flows from
operating activities if sold nearly immediately. The Company does not have any off-balance sheet holdings of digital assets and does
not safeguard digital assets for third parties. The Company tracks its cost basis of digital assets in accordance with the first-in-first-out
method of accounting.
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The Company’s digital assets have active markets with observable prices and their fair value measurements are considered
Level 1. The following table presents a roll-forward of total digital assets for the years ended December 31, 2025 and 2024 (in
thousands):

December 31, 2025 December 31, 2024
Digital assets, beginning of period $ 23,893 $ 2,284
Cumulative effect of ASU 2023-08, adopted January 1, 2024! — 24
Digital assets, beginning of period, as adjusted 23,893 2,308
Digital asset self-mining revenue, net of receivables? 229,710 409,560
Mining revenue from shared hosting — 15,693
Proceeds from sales of digital assets and shared hosting — (402,461)
Decrease in fair value of digital assets (31,603) (1,052)
Payment of board fee — (89)
Other — (66)
Digital assets, end of period $ 222,000 $ 23,893

I Reflects the impact of the Company’s early adoption of Accounting Standards Update (“*ASU”) 2023-08, Intangibles-Goodwill and Other-Crypto Assets (Subtopic
350-60): Accounting for and Disclosure of Crypto Assets (“ASU 2023-08") effective January 1, 2024 on a modified retrospective basis.

2 As of December 31, 2025, and December 31, 2024, there was $0.4 million and $0.9 million, respectively, of digital asset receivable included in Customer funding
receivable and other current assets on the Company’s consolidated balance sheets.

The following table presents the Company’s bitcoin holdings (in thousands, except for quantity):

Quantity Cost Basis Fair Value
December 31, 2025 2,537 $ 254,694 $ 222,000
December 31, 2024 256 $ 24,991 $ 23,893

Deposits for Equipment

The Company has entered into agreements with vendors to supply equipment for its digital asset mining operations. These
agreements generally require significant refundable deposits payable months in advance of delivery and additional advance payments
in monthly installments thereafter.

The Company classifies deposits for digital asset mining equipment based on the expected predominant source and use of the
cash flows for the equipment that has been contracted for purchase. The Company expects that the predominant source and use of cash
flows for digital asset mining equipment will be related to the Company’s own self-mining operations. Therefore, the Company has
classified deposits for equipment as cash flows from investing activities.

Property, Plant and Equipment, Net

Property, plant, and equipment includes the cost of land, buildings, and improvements for datacenter and support facilities and
the Company’s corporate office space. Property and equipment further consists of computer, mining, network, electrical and other
equipment, including property and equipment under finance leases. Property, plant and equipment, net is stated at cost less
accumulated depreciation and amortization. Depreciation and amortization is computed using the straight-line method over the
estimated useful lives of the assets. Leasehold improvements are capitalized at cost and amortized over the shorter of their estimated
useful lives or the lease term. Future obligations related to finance leases are presented as Finance lease liabilities, current portion and
Finance lease liabilities, net of current portion in the Company’s consolidated balance sheets. Depreciation expense, including
amortization of assets held under finance leases, is primarily included in Cost of revenue in the Company’s consolidated statements of
operations.

Property, plant and equipment capitalized costs include the directly identifiable costs incurred to acquire, construct, install, or

otherwise prepare the asset for its intended use and to put it into service. Directly identifiable costs include construction payroll and
benefits and other direct capital project costs.
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When management decides to abandon long-lived assets before the end of their previously estimated useful life, the Company
considers whether an impairment of the related asset group has been triggered. If that asset group is no longer recoverable, an
impairment is recognized for any excess of the asset group’s carrying value above its fair value. Thereafter, the estimated useful life,
salvage value, and prospective depreciation of the affected assets are revised to reflect their shortened remaining useful life. The
historical cost of assets, and related accumulated depreciation, are written off at the time that assets are removed from service.

Leases

The Company has entered into operating and finance leases for office space, data facilities, computer and networking
equipment, electrical infrastructure and office equipment, with lease periods expiring through 2051. The Company determines whether
an arrangement contains a lease at the inception of the arrangement. If a lease is determined to exist, the term of such lease is assessed
based on the commencement date on which the underlying asset is made available for the Company’s use by the lessor. The
Company’s assessment of the lease term reflects the non-cancelable term of the lease, inclusive of any rent-free periods and periods
covered by early-termination options which the Company is reasonably certain of not exercising, as well as periods covered by
renewal options which the Company is reasonably certain of exercising. The Company also determines lease classification as either
operating or finance at lease commencement, which governs the pattern of expense recognition and presentation over the lease term.

For leases with a term exceeding 12 months, a lease liability is recognized on the Company’s consolidated balance sheets at
lease commencement, reflecting the present value of its fixed payment obligations over the lease term. A corresponding right-of-use
asset equal to the initial lease liability is also recognized, adjusted for any prepaid rent and initial direct costs incurred in connection
with the execution of the lease and reduced by any lease incentives received. For purposes of measuring the present value of its fixed
payment obligations for a given lease, the Company uses rates implicit in its leasing arrangements, if readily determinable, otherwise
the Company uses its incremental borrowing rate. The Company’s incremental borrowing rate reflects the rate it would pay to borrow
on a similarly secured basis and term, the economic environment of the associated lease, and other information available to
management.

For leases with a term of 12 months or less at commencement, and that do not include an option to purchase the underlying
assets, the Company has elected the exemption to not measure and recognize an associated lease liability or right-of-use asset.

For the Company’s operating leases, fixed lease payments are recognized as lease expense on a straight-line basis over the lease
term. Variable lease costs are recognized as the obligation for payment is incurred and primarily consist of insurance and property tax
reimbursements to the lessor.

The Company addresses lease modifications that are not accounted for as separate leases at the effective date of the
modification. If the terms and conditions of the lease are changed, the lease payments are adjusted accordingly and the lease liability is
remeasured using a revised discount rate. Any resulting changes in the lease liability are recognized in the carrying amount of the
related right-of-use asset.

Long-Lived Asset Impairments

The Company tests long-lived asset groups for recoverability whenever events or changes in circumstances have occurred that
may affect the recoverability or the estimated useful lives of long-lived assets. Long-lived assets include property, plant and equipment
and intangible assets subject to amortization. A long-lived asset may be impaired when the estimated future undiscounted cash flows
are less than the carrying amount of the asset. If that comparison indicates that the asset’s carrying value may not be recoverable, the
impairment is measured based on the difference between the carrying amount and the estimated fair value of the asset. Long-lived
assets to be disposed of are reported at the lower of the carrying amount or estimated fair value less costs to sell.

Deferred Revenue

Deferred revenue from colocation services relate to prepaid base license fees for colocation lease arrangements which are
accounted for under Accounting Standards Codification (“ASC”) 842, Leases (“ASC Topic 842”). Prepaid base license fees relate to
capital expenditures on colocation facility site development funded by the customer. Deferred revenue from hosted mining services
relates to customer contracts for digital asset hosted mining services which are accounted for under ASC 606, Revenue Recognition
(“ASC Topic 606). Advanced payments are typically recognized in the following month for hosted mining services and are generally
recognized within 30 months of license order commencement for colocation services.
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The following table presents a rollforward of deferred revenue for the years ended December 31, 2025 and 2024 (in thousands):

Deferred Revenue From Deferred Revenue From
Colocation Services Hosted Mining Services Total Deferred Revenue

Balance at December 31, 2023 — $ 9,830 $ 9,830

Revenue recognized that was included in the deferred

revenue balance as of the beginning of the year — 6,651 6,651

Additional customer funding received (reduced) 17,785 (16,132) 1,653
Balance at December 31, 2024 17,785  $ 349 § 18,134

Revenue recognized that was included in the deferred

revenue balance as of the beginning of the year (5,124) (329) (5,453)

Base license fee earned, not yet due (13,633) — (13,633)

Additional customer funding received 554,850 1,953 556,803
Balance at December 31, 2025 $ 553,878 $ 1,973 $ 555,851
Current portion at December 31, 2025 $ 127,561
Non-current portion at December 31, 2025 $ 428,290

Convertible and Other Notes Payable

Convertible and other notes payable (“Notes payable”) are accounted for under ASC 470, Debt and are presented at their
carrying value, which is their remaining par or face amount net of any related unamortized premium, discount and issuance costs.
Notes payable are initially recognized at their present value. When cash proceeds are received for the issuance of Notes payable, the
proceeds are used to establish their present value. When cash proceeds are not received for the issuance of Notes payable, their present
value is based on the consideration exchanged. This present value generally will be the Notes payable’s cash flows discounted at a
market rate when it is more evident than the noncash consideration exchanged. When the present value of Notes payable on issuance
varies from its par or face amount, an original discount or premium results and any related issuance costs are used to determine an
effective interest rate. Original premium, discount and issuance costs are amortized using the level effective rate interest method.
Amortization is recognized as a component of current interest expense.

Notes payable are evaluated at issuance to determine whether or not they have features or terms which would be treated as
embedded derivatives that are required to be bifurcated under ASC 815, Derivatives and Hedging (“ASC Topic 815”). As of
December 31, 2025 and 2024, Notes payable did not have any embedded derivatives required to be bifurcated.

Debt Issuance Costs

Debt issuance costs are capitalized and amortized over the term of the associated debt using the effective interest rate method.
Debt issuance costs are presented in the Company’s consolidated balance sheets as a direct deduction from the carrying amount of the
debt liability consistent with the debt discount.

Warrant Liabilities

The Company evaluates all of its financial instruments, including issued stock purchase warrants, to determine if such
instruments are derivatives or contain features that qualify as embedded derivatives. The classification of derivative instruments,
including whether such instruments should be classified as liabilities or as equity, is re-assessed at the end of each reporting period.

Prior to the Company’s emergence from bankruptcy on January 23, 2024 (the “Effective Date”), the Company had public
warrants and private placement warrants that were recognized as derivative liabilities. Accordingly, the Company recognized the
warrant instruments as liabilities at fair value and adjusted the instruments to fair value at each reporting period. The liabilities were
subject to re-measurement at each balance sheet date, and any change in fair value was recognized in the Company’s consolidated
statements of operations and presented as Change in fair value of warrants and contingent value rights. The initial and subsequent
estimated fair value of both the public warrants and private placement warrants was based on the listed price in an active market for
the public warrants.
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As described in Note 9 — Warrant Liabilities and Contingent Value Rights, on the Effective Date, pursuant to the Company’s
plan of reorganization, holders of the Company’s previous common stock received warrants. The warrants are equity-linked
instruments. The Company determined that these equity-linked instruments are not indexed to the Company’s stock and are required to
be recognized as liabilities which are, initially and subsequently, measured at fair value with changes in value reflected in Net loss.

Contingent Value Rights Liabilities

As described in Note 9 — Warrant Liabilities and Contingent Value Rights, on the Effective Date, pursuant to the Company’s
plan of reorganization, the Company entered into a contingent value rights agreement (the “Contingent Value Rights Agreement”)
which provides for the issuance of the contingent value rights (the “CVRs”) to certain creditors and provides for the issuance of
CVRs issued to holders of allowed general unsecured claims (“GUC”) (in such capacity, the “GUC Payees”) (the “GUC CVRs”). The
CVRs and GUC CVRs are equity-linked instruments which are either only cash settled or in some instances share settled at the
Company’s sole discretion. The Company determined that these equity-linked instruments are not indexed to the Company’s stock and
are required to be recognized as liabilities which are, initially and subsequently, measured at fair value with changes in value reflected
in Net loss.

Revenue Recognition - Colocation Revenue

The Company’s Colocation segment generates revenue by licensing data center space to customers under licensing agreements.
These arrangements contain lease components for the right to use data center space and nonlease components for power delivery,
physical security, and maintenance services. The Company has elected the practical expedient available under ASC Topic 842, to
combine the nonlease revenue components that have the same pattern of transfer as the related operating lease components into a
single combined component. The single combined component is accounted for under ASC Topic 842 as an operating lease if the lease
components are the predominant components and is accounted for under ASC Topic 606 if the nonlease components are the
predominant components. The lease components are the predominant components in the Company’s current licensing arrangements
and the single combined component in these arrangements is accounted for under the operating lease guidance of ASC Topic 842.

The Company has concluded that it is probable that substantially all of the payments will be collected over the term of the
arrangements and recognizes the total combined component license payments under the agreements on a straight-line basis over the
non-cancellable term. The difference between straight-line license revenue and amounts billed or received is recorded as deferred
revenue in the consolidated balance sheets. Certain arrangements include options to extend the term. These extension options are not
reasonably certain to be exercised and are excluded from the lease term and calculation of lease payments at lease commencement.

Certain licensing arrangements provide for variable payments for power delivery services and maintenance services on
customer assets and reimbursements for lessor costs such as taxes. Payments for physical security and other routine maintenance
services are included in the fixed lease payments. Power delivery services represent a stand ready obligation to make power available
to the customer over the coterminous lease term and have the same pattern of transfer as the related operating lease components.
Customers may request and the Company may provide maintenance services on customer assets during the coterminous lease term.
Customers are charged monthly for fees incurred on these maintenance services delivered and actual power costs incurred at current
utility or fuel cost rates. These payments from customers for power delivery and maintenance services are recognized as variable lease
payments in accordance with the practical expedient elected. Variable lease payments are presented on a gross basis and are included
in Colocation revenue in the consolidated statements of operations.

Revenue From Contracts With Customers - Digital Asset Self-Mining Revenue

The Company recognizes revenue in accordance with ASC Topic 606.

One of the Company’s ongoing major or central operations is to provide hash calculations to third-party pool operators as a
participant in mining pools. The Company considers the third-party mining pool operators to be its customers under ASC Topic 606.
Contract inception and the Company’s enforceable right to consideration begin when the Company commences providing hash
calculation services to the mining pool operators. Each party to the contract has the unilateral right to terminate the contract at any
time without any compensation to the other party for such termination. As such, the duration of a contract is less than a day and may
be continuously renewed multiple times throughout the day. The implied renewal option is not a material right because there are no
upfront or incremental fees in the initial contract and the terms, conditions, and compensation amount for the renewal options are at
the then market rates.
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The Company is entitled to non-cash compensation based on the Full-Pay-Per-Share (“FPPS”) model of the mining pool in
which it participates. FPPS pools pay block rewards and transaction fees, net of mining pool fees, and participants are entitled to non-
cash consideration even if a block is not successfully validated by the mining pool operator. The Company is entitled to compensation
once it begins to perform hash calculations for the pool operator in accordance with the operator’s specifications over a daily 24-hour
period beginning 00:00:00 UTC and ending 23:59:59 UTC. The non-cash consideration for providing hash calculations to the pool
operator under the FPPS payout method is comprised of block rewards and transaction fees net of pool operator fees, determined as
follows:

»  The non-cash consideration in the form of a block reward is based on the total blocks expected to be generated on the Bitcoin
Network for the daily 24-hour period beginning 00:00:00 UTC and ending 23:59:59 UTC in accordance with the following
formula: the daily hash calculations that the Company provided to the pool operator as a percent of the Bitcoin Network’s
implied hash calculations as determined by the network difficulty, multiplied by the total Bitcoin Network block rewards
expected to be generated for the same daily period.

*  The non-cash consideration in the form of transaction fees paid by transaction requestors is based on the share of total actual
fees paid over the daily 24-hour period beginning 00:00:00 UTC and ending 23:59:59 UTC in accordance with the following
formula: total actual transaction fees generated on the Bitcoin Network during the 24-hour period as a percent of total block
rewards the Bitcoin Network actually generated during the same 24-hour period, multiplied by the block rewards the
Company earned for the same 24-hour period noted above.

*  The block reward and transaction fees earned by the Company are reduced by mining pool fees charged by the operator for
operating the pool based on a rate schedule per the mining pool contract. The mining pool fee is only incurred to the extent
the Company performs hash calculations and generate revenue in accordance with the pool operator’s payout formula during
the same daily 24-hour period.

The above non-cash consideration is variable, since the amount of block reward earned depends on the amount of hash
calculations the Company performs; the amount of transaction fees the Company is entitled to depends on the actual Bitcoin Network
transaction fees over the same 24-hour period; and the operator fees for the same 24-hour period are variable since they are
determined based on the total block rewards and transaction fees in accordance with the pool operator’s agreement. The Company
estimates variable consideration at contract inception and includes amounts for which it is probable that a significant reversal in the
amount of revenue recognized will not occur when the uncertainty is subsequently resolved. The Company recognizes the non-cash
consideration on the same day that control is transferred of the underlying bitcoin, which is the same day as contract inception.

The Company measures the non-cash consideration using the spot rate for Bitcoin as quoted on Coinbase Global, Inc., the
Company’s principal market. The Company recognizes non-cash consideration on the same day that control of the contracted service
is transferred to the pool operator, which is the same day as the contract inception.

Direct expenses associated with providing hash calculation services to a third-party operated mining pool are recorded as cost
of revenues. Depreciation and amortization expenses on fixed and right-of-use assets, including digital asset mining equipment, used
to provide the services are also recorded as a component of cost of revenues.

Revenue From Contracts With Customers - Digital Asset Hosted Mining Services

The Company generates revenue from contracts with customers from digital asset hosted mining services. The Company
recognizes revenue when the promised service is performed. Revenue excludes any amounts collected on behalf of third parties,
including sales and indirect taxes.

Hosting Services

The Company regularly enters contracts that include hosting services, for which revenue is recognized as services are
performed on a variable basis. The Company performs hosting services that enable customers to run blockchain and other high-
performance computing operations. The Company’s performance obligation related to these services is satisfied over time. The
Company recognizes revenue for services that are performed on a consumption basis, such as the amount of electricity used in a
period, based on the customer’s use of such resources. The Company recognizes variable consumption usage hosting revenue each
month as the uncertainty related to the consideration is resolved, hosting services are provided to our customers, and our customers
utilize the hosting services (the customer simultaneously receives and consumes the benefits of the Company’s performance). The
Company generally bills its customers in advance based on estimated consumption under the contract. The Company recognizes
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revenue based on actual consumption in the period and invoices adjustments in subsequent periods or retains credits toward future
consumption. The term between invoicing and when payment is due typically does not exceed 30 days.

Performance Obligation Commitments

As of December 31, 2025, the Company had no outstanding performance obligations for contracts with original terms
exceeding one year.

As of December 31, 2024, the Company’s performance obligation commitments related to digital asset hosted mining services.
The Company had performance obligations associated with commitments in customer digital asset hosted mining contracts for future
services that have not yet been recognized in the financial statements. As of December 31, 2024, for contracts with original terms that
exceed one year (typically ranging from 15 to 24 months), the Company expected to recognize approximately $8.4 million of revenue
in the future related to performance obligations associated with existing hosted mining contracts. The Company recognized
approximately 100% of this amount over the next 12 months.

Costs of Revenue

The Company’s Cost of colocation services, Cost of digital asset self-mining and Cost of digital asset hosted mining services
primarily consist of power fees, depreciation expense, facility operations expense and employee compensation, including stock-based
compensation.

Stock-Based Compensation

Under ASC 718, Stock Compensation, the Company accounts for stock-based compensation expense using a fair-value-based
method. Stock-based compensation expense is measured at the grant date based on the estimated fair value of the equity award. The
estimated fair value of restricted stock units (“RSUs”) with only service conditions is based on the closing market price of the
Company’s common stock on the date of grant. The estimated fair value of RSUs that include market conditions (“MSUs”) is
estimated on the date of grant using the Monte Carlo pricing model for each service and market condition tranche. The estimated fair
value of RSUs that include performance conditions (“PSUs”) is generally based on the closing market price of the Company’s
common stock on the date of grant; however, for PSUs that include market conditions, the estimated fair value is on the date of grant
using a Monte Carlo pricing model.

For RSU awards with only service conditions, the estimated fair value of the equity awards is recognized as expense on a
straight-line basis, less actual forfeitures as they occur, over the requisite service period for the entire award, which is generally the
vesting period. For RSU awards with service and market conditions, the compensation expense is recognized for each separately
vesting portion of the award, or tranche, as if it were a separate award with its own vesting and exercise conditions (i.e., on an
accelerated attribution basis). The estimated fair value of each tranche is recognized as expense on a straight-line basis, less actual
forfeitures as they occur, over the requisite service for the tranche. The requisite service period of each tranche is the greater of the
derived service period from the market condition or the service condition vesting period. For RSU awards with performance
conditions, compensation expense is recognized over the requisite service period based on the number of awards expected to vest. The
Company recognizes compensation expense for awards with performance conditions only when it is probable that the performance
condition will be achieved and adjusts compensation expense using a cumulative catch-up approach for changes in the expected
outcome. Compensation expense for awards with performance conditions is reversed for awards that do not vest due to the failure to
satisfy the performance condition. Compensation expense for awards with market conditions is not reversed if the market condition is
not achieved, provided that the requisite service is rendered. See Note 13 — Stockholders' Deficit for more information about the
service, market and performance conditions associated with the Company’s equity awards.

Income Taxes

The Company is subject to income taxes mainly in the jurisdictions in which it provides various infrastructure, technology and
hosting services. The Company’s tax position requires significant judgment in order to properly evaluate and quantify tax positions
and to determine the provision for income taxes.

The Company uses the assets and liabilities method to account for income taxes, which requires that deferred tax assets and

deferred tax liabilities be determined based on the differences between the financial statement and tax basis of assets and liabilities,
using enacted tax rates in effect for the years in which the differences are expected to be reversed. The Company estimates its actual
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current tax expense, including permanent charges and benefits, and the temporary differences resulting from differing treatment of
items, for tax and financial accounting purposes.

The Company assesses whether it is more likely than not that its deferred tax assets will be realized by considering both
positive and negative evidence. If the Company believes that recovery of these deferred tax assets is not more likely than not, the
Company establishes a valuation allowance. Significant judgment is required in determining any valuation allowance recorded against
deferred tax assets. In assessing the need for a valuation allowance, the Company considered all available evidence, including recent
operating results, projections of future taxable income, the reversal of taxable temporary differences, and the feasibility of tax planning
strategies.

GAAP sets forth a two-step approach to recognizing and measuring uncertain tax positions. The first step is to evaluate the tax
position for recognition by determining if the weight of available evidence indicates that it is more likely than not that the position will
be sustained upon examination, including resolution of related appeals or litigation processes, if any. The second step is to measure the
tax benefit as the largest amount that is more than 50% likely of being realized upon settlement. Interest and penalties related to
unrecognized tax benefits are included within Income Tax Expense. Accrued interest and penalties are included in the related tax
liability line in the Company’s consolidated balance sheets.

The Company adjusts its reserves for tax positions in light of changing facts and circumstances, such as the closing of a tax
audit, the refinement of an estimate based on new facts or changes in tax laws. To the extent that the final tax outcome of these matters
is different than the amounts recorded, the differences are recorded as adjustments to the provision for income taxes in the period in
which such determination is made. The provision (benefit) for income taxes includes the impact of reserve provisions and changes to
reserves that are considered appropriate.

The Company’s future effective tax rates could be adversely affected by changes in the valuation of the Company’s deferred tax
assets or liabilities, or changes in tax laws, regulations, accounting principles or interpretations thereof. In addition, the Company is
subject to examination of income tax returns by various tax authorities. The Company regularly assesses the likelihood of adverse
outcomes resulting from these examinations to determine the adequacy of its provisions for income taxes.

Recently Adopted Accounting Standards

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures (“ASU
2023-09”), which enhances income tax disclosure requirements, including (i) additional disaggregation of income tax information and
(i) additional rate reconciliation disclosures, including specified categories and further disaggregation of items meeting a quantitative
threshold. The amendments in ASU 2023-09 are effective for annual periods beginning after December 15, 2024, and are to be applied
prospectively (retrospective application is permitted). The Company adopted ASU 2023-09 effective January 1, 2025, applied
prospectively, and the required disclosures are included in this Annual Report on Form 10-K for the year ended December 31, 2025.

Accounting Standards Not Yet Adopted

In November 2024, the FASB issued ASU 2024-04, Debt—Debt with Conversion and Other Options (Subtopic 470-20):
Induced Conversions of Convertible Debt Instruments (“ASU 2024-04""), which clarifies the accounting for certain settlements of
convertible debt instruments as induced conversions versus extinguishments. The guidance is effective for fiscal years beginning after
December 15, 2025. The Company expects to adopt ASU 2024-04 on its required effective date and apply the guidance prospectively.
The Company does not expect adoption to have a material impact on its consolidated financial statements and related disclosures.

In November 2024, the FASB issued ASU 2024-03, Income Statement - Reporting Comprehensive Income - Expense
Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses (“ASU 2024-03”), which requires
disaggregation of certain expense captions into specified categories in disclosures within the footnotes to the financial statements. In
January 2025, the FASB issued ASU 2025-01 to clarify the effective date of ASU 2024-03 for all public business entities. The
amendments are effective for annual reporting periods beginning after December 15, 2026, and interim reporting periods within
annual reporting periods beginning after December 15, 2027. Early adoption is permitted. The amendments should be applied
prospectively; retrospective application is also permitted. The Company is currently evaluating the impact these ASUs will have on its
consolidated financial statements and related disclosures.
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3. RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL STATEMENTS

During the preparation of the consolidated financial statements for the year ended December 31, 2025, the Company
determined that property, plant and equipment was overstated as a result of the improper continued capitalization of carrying values of
assets committed to demolition in connection with the conversion of certain facilities from digital asset mining operations to high-
performance colocation infrastructure, which impacted the Company’s previously issued consolidated financial statements as of and
for the year ended December 31, 2024, as well as the condensed consolidated financial statements as of and for the three and six
months ended June 30, 2024, the three and nine months ended September 30, 2024, the three months ended March 31, 2025, the three
and six months ended June 30, 2025 and the three and nine months ended September 30, 2025. Specifically, the carrying values of
assets committed to demolition were improperly capitalized rather than being written down to fair value through the recognition of
impairment charges in the periods in which the commitment to demolish was made.

The Company assessed the materiality of the errors, individually and in the aggregate, and concluded that the errors were
material to the previously issued consolidated financial statements and condensed consolidated statements set forth above and such
previously issued financial statements should no longer be relied upon. As a result, the Company has restated its previously issued
financial statements through the filing of an amended Annual Report on Form 10-K for the year ended December 31, 2024 and
amended Quarterly Reports on Forms 10-Q for the quarterly periods ended March 31, 2025, June 30, 2025, and September 30, 2025,
which are being filed concurrently with this Annual Report on Form 10-K.

4. EMERGENCE FROM BANKRUPTCY

On January 16, 2024, the United States Bankruptcy Court for the Southern District of Texas (the “Bankruptcy Court”) entered
an order confirming the Fourth Amended Joint Chapter 11 Plan of Core Scientific, Inc. and certain of its affiliates (collectively, the
“Debtors”) (with technical modifications) (the “Plan of Reorganization™). On January 23, 2024 (the “Effective Date”), the conditions
to the effectiveness of the Plan of Reorganization were satisfied or waived and the Company emerged from bankruptcy. On January
24,2024, the Company’s common shares began trading on Nasdaq under the ticker symbol “CORZ”.

On the Effective Date, the Company’s obligations under its notes sold pursuant to (i) the Secured Convertible Note Purchase
Agreement, dated as of April 19, 2021 (as amended, restated, amended and restated, supplemented or otherwise modified from time to
time) (the “Secured Convertible Notes™) and (ii) the Convertible Note Purchase Agreement, dated as of August 20, 2021 (as amended,
restated, amended and restated, supplemented or otherwise modified from time to time) (the “Other Convertible Notes,” and together
with the Secured Convertible Notes, the “Convertible Notes™), as well as the replacement debtor-in-possession credit agreement and
substantially all other instruments directly or indirectly evidencing or creating any indebtedness or obligation of, or ownership interest
in, the Debtors giving rise to any claim or interest (except for instruments specifically reinstated pursuant to the Plan of
Reorganization), were canceled, and the duties and obligations of all parties thereto were deemed satisfied in full, canceled, released,
discharged, and of no force or effect.

On the Effective Date, pursuant to the Plan of Reorganization:

* The Company entered into a credit and guaranty agreement (the “Exit Credit Agreement”) providing for an $80 million first-
lien credit facility with certain holders of the Company’s Convertible Notes. The Exit Credit Agreement was paid in full on
August 19, 2024.

¢ The Company issued $150.0 million aggregate principal amount of senior secured notes due 2028 (the “Secured Notes™)
pursuant to a secured notes indenture (the “Secured Notes Indenture”). The Secured Notes were paid in full on August 19,
2024.

¢ The Company issued $260.0 million aggregate principal amount of secured convertible notes due 2029 (the “New Secured
Convertible Notes™) pursuant to a secured convertible notes indenture (the “New Secured Convertible Notes Indenture’). The
New Secured Convertible Notes were issued to holders of the Company’s Convertible Notes. The New Secured Convertible
Notes were mandatorily converted as of July 10, 2024, and are no longer outstanding.

¢ The Company entered into an agreement that provided for the issuance of contingent value rights (the “CVRs”) to holders of
the Company’s Convertible Notes and contingent value rights to holders of allowed general unsecured claims (the “GUC
CVRs”). On July 1, 2024, the GUC CVR obligations were extinguished pursuant to their terms when the volume-weighted
average price (“VWAP”) of the Company’s New Common Stock on Nasdaq exceeded $5.02 for 20 trading days within the
applicable 30 consecutive trading day period.
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¢ Under the Plan of Reorganization, holders of the Company’s pre-emergence Secured Convertible Notes and Other
Convertible Notes received Secured Notes, New Secured Convertible Notes, post-emergence common stock and CVRs.
Certain holders of New Secured Convertible Notes also funded and received the Exit Credit Agreement.

See Notes 8 — Convertible and Other Notes Payable, 9 — Warrant Liabilities and Contingent Value Rights, and 13 —
Stockholders' Deficit for additional information about the Company’s emergence from bankruptcy.

Settlements

During the years ended December 31, 2024 and 2023, settlements of claims with various entities were ordered by the
Bankruptcy Court and the satisfaction of those claims was recorded as Reorganization items, net in the Company’s consolidated
statements of operations.

In 2020, the Company entered into a master equipment finance agreement with NYDIG and received loans to finance the
Company’s acquisition of blockchain computing equipment (“NYDIG Loan”). On February 26, 2023, the Bankruptcy Court entered
an order approving a settlement with NYDIG which the Debtors agreed to transfer the miners serving as collateral under the NY DIG
Loan back to NYDIG over a period of several months in exchange for the full extinguishment of the NYDIG Loan. The final shipment
of miners serving as collateral under the NYDIG Loan occurred during the quarter ended March 31, 2023, after which the NYDIG
Loan was extinguished in full and the Company recorded a $20.8 million gain on debt extinguishment in the Company’s consolidated
statements of operations for the year ended December 31, 2023.

Reorganization items, net

Effective December 21, 2022, the date the Debtors filed voluntary petitions for relief under chapter 11 of the U.S. Bankruptcy
Code (the “Chapter 11 Cases”), the Company began to apply the provisions of ASC 852, Reorganizations (“ASC Topic 852”), which
is applicable to companies under bankruptcy protection and requires amendments to the presentation of certain financial statement line
items. ASC Topic 852 requires that the financial statements for periods including and after the filing of the Chapter 11 Cases
distinguish transactions and events that are directly associated with the reorganization from the ongoing operations of the business.
Expenses (including professional fees), realized gains and losses, and provisions for losses that can be directly associated with the
reorganization must be reported separately as Reorganization items, net in the consolidated statements of operations beginning
December 21, 2022, the petition date.

Reorganization items, net incurred as a result of the Chapter 11 Cases presented separately in the accompanying consolidated
statements of operations for the years ended December 31, 2024 and 2023, were as follows (in thousands):

Year Ended December 31,

2024 2023
Professional fees and other bankruptcy related costs $ 21,480 $ 92,195
Negotiated settlements (2,269) (20,525)
Satisfaction of allowed claims:
Extinguishment of secured and other convertible notes (10,831) —
Extinguishment of miner equipment lender loans and leases (102,024) —
Satisfaction of general unsecured creditor claims (31,167) —
Satisfaction of cures and other claims 231 94,567
Total satisfaction of allowed claims (143,791) 94,567
Reimbursed claimant professional fees 12,802 —
Debtor-in-possession financing costs 339 24,885
Reorganization items, net $ (111,439) $ 191,122

During the year ended December 31, 2024, there were significant reorganization related gains resulting primarily from
satisfaction of allowed claims under the Plan of Reorganization on the Effective Date and negotiated settlements, partially offset by
professional fees and other bankruptcy related costs. These reorganization related impacts were classified as Reorganization items, net
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through the Effective Date. For the year ended December 31, 2025 and 2024, post-emergence bankruptcy advisory costs of
$1.8 million and $4.8 million, respectively, were recorded as Advisor fees in the Company’s consolidated statements of operations.

5. PROPERTY, PLANT, AND EQUIPMENT

Property, plant and equipment, net as of December 31, 2025 and 2024 consist of the following (in thousands):

December 31, December 31, Estimated Useful
2025 2024 Lives

Land and improvements' $ 21,769 $ 17,215 20 years
Building and improvements 278,222 186,267 10 to 39 years
Mining and network equipment 408,777 413,296 3 to 10 years
Electrical equipment 77,348 74,077 15 years
Other property, plant and equipment 3,010 2,764  5to 7 years

Total 789,126 693,619
Less: accumulated depreciation and amortization 406,893 372,112

Total 382,233 321,507
Add: Construction in progress 911,066 111,966

Property, plant and equipment, net $ 1,293,299 $ 433,473

! Estimated useful life of improvements. Land is not depreciated.

Property, plant and equipment, net being leased to customers were immaterial as of December 31, 2024. As of December 31,
2025, property, plant and equipment, net being leased to customers consisted of the following (in thousands):

December 31,
2025
Land and improvements $ 5,546
Building and improvements 146,082
Mining and network equipment 8
Electrical equipment 19,146
Other property, plant and equipment 218
Total 171,000
Less: accumulated depreciation and amortization 9,856
Property, plant and equipment, net leased to customers $ 161,144

Depreciation expense for the years ended December 31, 2025, 2024 and 2023, was $68.1 million, $112.3 million, and
$95.7 million, respectively.

During the years ended December 31, 2025 and 2024, $153.1 million and $169.3 million, respectively, of construction in
progress was placed into service.

During the years ended December 31, 2025 and 2024, the Company recognized impairment charges of $11.4 million and
$122.9 million, respectively, related to property, plant and equipment committed to demolition in connection with the conversion of
data center facilities from digital asset mining to high-density colocation operations. These charges represent the excess of the carrying
value of the identified assets over their estimated fair value. The fair value measurement date is the date on which the commitment to
demolish is made, which generally coincides with the execution of a colocation customer contract and commitment to site
redevelopment plans. Fair value was determined using a market approach based on estimated salvage and scrap proceeds for the
affected assets, which were determined to be nominal. These are non-recurring Level 3 fair value measurements, and the significant
unobservable input is the estimated salvage and scrap value of the affected assets, which was determined to be nominal. These charges
are presented as impairment of property, plant and equipment in the consolidated statements of operations. There were no other
indicators of impairment of long-lived asset groups for the years ended December 31, 2025 and 2024.
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6. BALANCE SHEET COMPONENTS

Customer funding receivable and other current assets as of December 31, 2025 and 2024 consisted of the following (in
thousands):

December 31, 2025 December 31, 2024
Customer funding receivable $ 337,158 $ 7,442
Other 25,001 35,647
Total customer funding receivable and other current assets $ 362,159 $ 43,089

Customer funding receivable represents amounts due from our customer for construction related payables and accrued expenses
incurred on their behalf. The Company collects these amounts from the customer prior to payment to vendors. The net impact of the
account balance changes are reflected in the working capital components of the statement of cash flows. Obligations related to
customer items are paid soon after reimbursement. As of December 31, 2025, approximately $290.6 million of the related obligations
were included in accrued expenses and approximately $46.6 million were included in accounts payable.

Accrued expenses as of December 31, 2025 and 2024 consisted of the following (in thousands):

December 31, 2025 December 31, 2024
Accrued customer funded construction $ 290,603 $ —
Accrued capital expenditures 197,888 17,395
Other 23,466 47,275
Total accrued expenses $ 511,957 $ 64,670

Other noncurrent liabilities as of December 31, 2025 and 2024 consisted of the following (in thousands):

December 31, 2025 December 31, 2024
Operating lease liabilities, net of current portion 89,011 97,843
Other 15,250 15,315
Total other noncurrent liabilities $ 104,261 $ 113,158
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7. LEASES

Lessee Accounting

The components of operating and finance leases are presented on the Company’s Consolidated Balance Sheets as follows (in
thousands):

Financial statement line item December 31, 2025 December 31, 2024

Assets:
Operating lease right-of-use assets Operating lease right-of-use assets $ 108,484 114,472
Finance lease right-of-use assets Other noncurrent assets $ 1,843 5,873
Liabilities:
Operating lease liabilities,

current portion Other current liabilities $ 12,343 9,974
Operating lease liabilities, net

of current portion Other noncurrent liabilities $ 89,011 97,843
Finance lease liabilities, current portion  Other current liabilities $ — 1,669
Finance lease liabilities, net of

current portion Other noncurrent liabilities $ 844 3

The components of lease expense were as follows (in thousands):

Year Ended December 31,
Financial statement line item 2025 2024 2023
Operating lease expense Cost of colocation services $ 13,853 § 10,274 § —
Operating lease expense Cost of digital asset self-mining 327 413 —
Cost of digital asset hosted mining

Operating lease expense services 25 87 —
Operating lease expense Selling, general and administrative 4,964 2,129 1,024
Short-term lease expense Cost of digital asset self-mining 1,205 383 —
Variable lease expense Cost of colocation services 1,270 1,455 —
Finance lease expense:

Amortization of right-of-use assets Cost of digital asset self-mining 570 1,106 11,424

Interest on lease liabilities Interest expense, net 119 1,200 1,787
Total finance lease expense 689 2,306 13,211

Total lease expense $ 22343 $ 17,047 $ 14,235
Information relating to the lease term and discount rate is as follows:
December 31, 2025 December 31, 2024

Weighted Average Remaining Lease Term (Years)
Operating leases 7.5 8.5
Finance leases 4.9 0.7
Weighted Average Discount Rate
Operating leases 8.5 % 8.5 %
Finance leases 7.4 % 12.5 %

Information relating to lease payments is as follows (in thousands):
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Year Ended December 31,

2025 2024 2023
Lease Payments
Operating cash flows from operating leases $ 16,961 $ 16,328 § 956
Operating cash flows from finance leases $ 82 § 1,856 § 964
Financing cash flows from finance leases $ 1,672  $ 6,038 $ 3,495
Supplemental Noncash Information
Finance lease right-of-use assets obtained in exchange for lease
obligations $ 1,916 $ — 3 —
Operating lease right-of-use assets obtained in exchange for lease
obligations $ 3952 % 111,736  $ —
Increase in operating right-of-use assets due to lease modification $ 1,327 $ — 3 —

The Company’s minimum payments under noncancelable operating and finance leases having terms in excess of one year are as
follows at December 31, 2025, and thereafter (in thousands):

Operating Leases Finance Leases

2026 $ 20,301 $ —
2027 20,734 —
2028 21,019 257
2029 20,754 440
2030 21,079 403
Thereafter 33,239 —
Total lease payments 137,126 1,100
Less: imputed interest 35,773 256

Total $ 101,353 $ 844

Lessor Accounting

We generate revenue by leasing property to a customer under licensing agreements. The manner in which we recognize these
transactions in our financial statements is described in Note 2 — Summary of Significant Accounting Policies, Revenue Recognition
— Colocation Segment. There was no lease revenue during the year ended December 31, 2023.

The components of lease revenue were as follows (in thousands):

Year Ended December 31,

2025 2024
Lease Revenue
Operating lease revenue $ 47,861 $ 17,498
Variable lease revenue 17,563 6,880
Total lease revenue $ 65,424 $ 24,378
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The following table represents the maturity analysis of operating lease payments expected to be received at December 31, 2025,
and thereafter (in thousands):

Operating Leases'

2026 $ 86,479
2027 89,386
2028 136,190
2029 164,823
2030 170,461
Thereafter 1,123,444

Total $ 1,770,783

! Operating lease payments expected to be received excludes $8.17 billion in total future noncancellable minimum lease payments for operating leases that have not yet
commenced as of December 31, 2025, which have initial lease terms of 12 years from commencement.

8. CONVERTIBLE AND OTHER NOTES PAYABLE

Notes payable as of December 31, 2025 and 2024, consists of the following (in thousands):

Stated Interest Effective Interest December 31, December 31,
Rate Rates Maturities 2025 2024

Convertible Notes:

2031 Convertible Notes —% 0.4% 2031 $ 625,000 $ 625,000

2029 Convertible Notes 3.0% 3.7% 2029 460,000 460,000
Equipment and Settlement:

Bremer loan 5.5% 5.5% 2027 — 10,669

Didado note 5.0% 15.0% 2027 — 8,964

HMC note 5.0% 15.0% 2026 — 9,042

Harper note 5.0% 15.0% 2026 — 3,119

Trilogy note 5.0% 15.0% 2026 — 2,107
Other:

ACM note —% 15.0% 2025 — 3,023

Other 7.1% - 7.7% 7.1% -7.7% 2025 — 129

Notes payable 1,085,000 1,122,053
Less: Unamortized discounts 24,675 31,773

Total notes payable, net 1,060,325 1,090,280
Less: current portion! — 16,290
Convertible and other notes payable, net of
current portion $ 1,060,325 $ 1,073,990

! The current portion is included in Other current liabilities on the Company’s consolidated balance sheets.

During the year ended December 31, 2025, the Company fully repaid five higher-interest debt facilities, including the Bremer
loan, Didado note, HMC note, Harper note, and Trilogy note, totaling approximately $26.6 million in principal. The repayment
resulted in an aggregate of $1.4 million loss on debt extinguishment.

Interest expense on the 2029 Convertible Notes and 2031 Convertible Notes (together “Convertible Notes) was as follows (in
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thousands):
Year Ended December 31,
2025 2024
Coupon interest $ 13,800 $ 5,060
Amortization of debt discount and issuance costs 5,230 $ 995
Total $ 19,030 $ 6,055

Maturities on convertible and other notes payable, gross of unamortized discounts, are as follows (in thousands):

Convertible Notes Other Notes Payable

2026 $ — 3 —
2027 — —
2028 — —
2029 460,000 —
2030 — —
Thereafter 625,000 —

Total $ 1,085,000 $ —

Convertible Notes
0.00% Convertible Senior Notes due 2031

On December 5, 2024, the Company issued $625.0 million aggregate principal amount of 0.00% Convertible Senior Notes due
2031 (the "2031 Convertible Notes"). The 2031 Convertible Notes mature on June 15, 2031, unless earlier converted, redeemed, or
repurchased. Noteholders may convert their 2031 Convertible Notes at their option only upon the occurrence of certain events,
including if the Company’s common stock price exceeds 130% of the conversion price for a specified period or upon certain corporate
events. The Company may redeem the 2031 Convertible Notes, in whole or in part, at its option on or after June 22, 2028, subject to
certain conditions. Noteholders may require the Company to repurchase their 2031 Convertible Notes upon the occurrence of a
“Fundamental Change” (as defined in the 2031 Convertible Notes Indenture) or on December 15, 2027. The 2031 Convertible Notes
Indenture includes customary provisions relating to Events of Default, including payment defaults and certain bankruptcy or
insolvency events. The initial conversion rate is 44.4587 shares of common stock per $1,000 principal amount of 2031 Convertible
Notes (equivalent to an initial conversion price of approximately $22.49 per share). The conversion rate is subject to adjustment upon
the occurrence of certain events. The net proceeds from the offering were approximately $608.7 million, after deducting the initial
purchasers’ discounts and commissions and the Company’s estimated offering expenses. The Company will recognize interest expense
on the 2031 Convertible Notes using the effective interest method over the term of the notes. The Company intends to use the net
proceeds for general corporate purposes.

3.00% Convertible Senior Notes due 2029

On August 19, 2024, the Company issued $460.0 million aggregate principal amount of 3.00% Convertible Senior Notes due
2029 (the "2029 Convertible Notes"). The 2029 Convertible Notes mature on September 1, 2029, unless earlier converted, redeemed,
or repurchased. Noteholders may convert their 2029 Convertible Notes at their option only upon the occurrence of certain events,
including if the Company’s common stock price exceeds 130% of the conversion price for a specified period or upon certain corporate
events. The Company may redeem the 2029 Convertible Notes, in whole or in part, at its option on or after September 7, 2027, subject
to certain conditions. Noteholders may require the Company to repurchase their 2029 Convertible Notes upon the occurrence of a
“Fundamental Change” (as defined in the 2029 Convertible Notes Indenture). The 2029 Convertible Notes Indenture includes
customary provisions relating to Events of Default, including payment defaults and certain bankruptcy or insolvency events. The
initial conversion rate is 90.9256 shares of common stock per $1,000 principal amount of 2029 Convertible Notes (equivalent to an
initial conversion price of approximately $11.00 per share). The conversion rate is subject to adjustment upon the occurrence of
certain events. The net proceeds from the offering were approximately $447.6 million, after deducting the initial purchasers’ discounts
and commissions and the Company’s estimated offering expenses. The Company will recognize interest expense on the 2029
Convertible Notes using the effective interest method over the term of the notes. The Company used approximately $62.0 million of
the net proceeds from the 2029 Convertible Notes Offering to repay in full the outstanding loans under the Exit Credit Agreement, of
which $0.8 million was paid for interest. Additionally, the Company used approximately $154.1 million of the net proceeds from the
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2029 Convertible Notes Offering to redeem all of the outstanding Secured Notes, of which $4.1 million was paid for interest. The
Company intends to use the remaining net proceeds from the 2029 Convertible Notes Offering for general corporate purposes.

9. WARRANT LIABILITIES AND CONTINGENT VALUE RIGHTS
Warrant Agreement

On the Effective Date and pursuant to the Plan of Reorganization and the Confirmation Order, the Company entered into a
warrant agreement (the “Warrant Agreement”) providing for the issuance of 98,313,313 warrants, each exercisable for one share of
New Common Stock at an exercise price of $6.81 per share (the “Tranche 1 Warrants”) and (ii) an aggregate of 81,927,898 warrants,
each exercisable for one share of New Common Stock at an exercise price of $0.01 per share (the “Tranche 2 Warrants” and, together
with the Tranche 1 Warrants, the “Warrants™).

Each whole Tranche 1 Warrant entitles the registered holder to purchase one whole share of New Common Stock at an exercise
price of $6.81 per share (the “Tranche 1 Exercise Price”). Each whole Tranche 2 Warrant entitles the registered holder to purchase one
whole share of New Common Stock at an exercise price of $0.01 per share at any time following the time the volume weighted
average price per share of New Common Stock equals or exceeds $8.72 per share on each trading day for 20 consecutive trading days
(the “Triggering Event”), which event occurred on July 11, 2024. The Tranche 1 and Tranche 2 Exercise Prices are subject to
adjustment for specific events as set forth in the Warrant Agreement. The Tranche 2 Warrants may be exercised on a cashless basis.

The Tranche 1 Warrants will expire on January 23, 2027, and the Tranche 2 Warrants will expire on January 23, 2029, in each
case, unless earlier terminated in accordance with the Warrant Agreement.

During the year ended December 31, 2025, 1.0 million Tranche 1 Warrants were exercised, which resulted in cash receipts of
$6.8 million. As of December 31, 2025, there were 96.7 million unexercised Tranche 1 Warrants.

During the year ended December 31, 2025, 12.9 million Tranche 2 Warrants were exercised, which resulted in cash receipts of
$0.1 million. As of December 31, 2025, there were 8.1 million unexercised Tranche 2 Warrants.

Contingent Value Rights Agreement

On the Effective Date, under the terms of the Plan of Reorganization, the Company entered into the Contingent Value Rights
Agreement and recorded the liabilities at fair value as of the Effective Date. Pursuant to the Contingent Value Rights Agreement, the
Company issued 51,783,625 CVRs to holders of the Company’s Convertible Notes who received New Common Stock (in such
capacity, the “Payees”) in an aggregate amount of 51,783,625 shares of New Common Stock (the “Corresponding New Common
Stock™). The CVRs require the Company to make payments to each Payee, of:

* (i) at the first testing date, cash equal to such Payee’s pro rata share (the “Year 1 Contingent Payment Obligation”) of the
lesser of (a) $43,333,333.33 and (b) the difference between (1) $260,000,000 and (2) the fair market value of the
Corresponding New Common Stock (the “First Anniversary Payment Amount”); provided that the Year 1 Contingent
Payment Obligation will be extinguished if the fair market value of the Corresponding New Common Stock is equal to
or in excess of $260,000,000 with respect to the first testing date; as of December 31, 2024, the fair market value of the
Corresponding New Common Stock was in excess of $260,000,000. On January 23, 2025, the first testing date, the fair
market value of the Corresponding New Common Stock was in excess of $260,000,000 and the Year 1 Contingent
Payment Obligation was extinguished.

»  (ii) at the second testing date, cash or New Common Stock (or a combination of cash and New Common Stock), in the
Company’s sole discretion, equal to such Payee’s pro rata share (the “Year 2 Contingent Payment Obligation”) of the
lesser of (a) $43,333,333.33 and (b) the difference between (1) $260,000,000 minus the First Anniversary Payment
Amount and (2) the fair market value of the Corresponding New Common Stock (the “Second Anniversary Payment
Amount”); provided that the Year 2 Contingent Payment Obligation will be extinguished if the fair market value of the
Corresponding New Common Stock is equal to or in excess of $260,000,000 minus the First Anniversary Payment
Amount, if any, with respect to the second testing date; and

»  (iii) at the third testing date, cash or New Common Stock (or a combination of cash and New Common Stock), in the
Company’s sole discretion, equal to such Payee’s pro rata share (the “Year 3 Contingent Payment Obligation”) of the
lesser of (a) $43,333,333.33 and (b) the difference between (1) $260,000,000 minus the sum of the First Anniversary
Payment Amount and the Second Anniversary Payment Amount and (2) the fair market value of the Corresponding New
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Common Stock (the “Third Anniversary Payment Amount”); provided that the Year 3 Contingent Payment Obligation
will be extinguished if the fair market value of the Corresponding New Common Stock is equal to or in excess of
$260,000,000 minus (1) the First Anniversary Payment amount, if any and (2) the Second Anniversary Payment Amount,
if any, with respect to the third testing date.

10. FAIR VALUE MEASUREMENTS

The Company measures certain assets and liabilities at fair value on a recurring or non-recurring basis in certain circumstances.
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. To increase the comparability of fair value measures, the following hierarchy prioritizes
the inputs to valuation methodologies used to measure fair value:

Level 1 — Valuations based on quoted prices for identical assets and liabilities in active markets.

Level 2 — Valuations based on observable inputs other than quoted prices included in Level 1, such as quoted prices for similar
assets and liabilities in active markets, quoted prices for identical or similar assets and liabilities in markets that are not active, or other
inputs that are observable or can be corroborated by observable market data.

Level 3 — Valuations based on unobservable inputs reflecting the Company’s own assumptions, consistent with reasonably
available assumptions made by other market participants. These valuations require significant judgment.

The Company uses observable market data when determining fair value whenever possible and relies on unobservable inputs
only when observable market data is not available.

Recurring Fair Value Measurements

The CVRs, GUC CVRs and Warrants are recognized as derivative liabilities in accordance with ASC Topic 815, and are
initially and subsequently measured at fair value with changes in fair value reflected in Net loss. When these instruments were
recognized on the Effective Date, observable market data was not available. As of December 31, 2025, observable Level 1 market data
was available for the CVRs and Warrants.

On the Effective Date, the CVRs and GUC CVRs were recognized at their fair value of $86.3 million. During the year ended
December 31, 2024, a decrease in fair value of $82.1 million was included in Change in fair value of warrant and contingent value
rights on the Company’s consolidated statements of operations. During the year ended December 31, 2025, a decrease in fair value of
CVRs of $0.9 million was included in Change in fair value of warrants and contingent value rights in the Company’s consolidated
statements of operations.

On the Effective Date, the warrants were recognized at their fair value of $345.9 million. During the year ended December 31,
2024, an increase in fair value of $1.45 billion was included in Change in fair value of warrant and contingent value rights on the
Company’s consolidated statements of operations. During the year ended December 31, 2025, an increase in fair value of Warrants of
$34.0 million was included in Change in fair value of warrants and contingent value rights in the Company’s consolidated statements
of operations.
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The following presents the levels of the fair value hierarchy for the Company's assets and liabilities measured at fair value on a
recurring basis as of December 31, 2025 (in thousands):

Fair Value Hierarchy

Level 1 Level 2 Level 3 Fair value
Assets:
Cash and cash equivalents
Money market funds $ 267,721 $ — 3 — 3 267,721

Digital assets 222,000 — — 222,000
Total assets measured at fair value on a recurring basis $ 489,721 $ — 8 — 489,721
Liabilities:

Contingent value rights! $ 3,366 $ — 3 — 3 3,366

Warrants 936,107 — — 936,107
Total liabilities measured at fair value on a recurring basis $ 939473 § — 3 — 3 939,473

! The fair value of contingent value rights is included within Other current liabilities and Other noncurrent liabilities on the Company’s consolidated balance sheets,
based on the expected timing of settlement.

The following presents the levels of the fair value hierarchy for the Company's assets and liabilities measured at fair value on a
recurring basis as of December 31, 2024 (in thousands):

Fair Value Hierarchy

Level 1 Level 2 Level 3 Fair value
Assets:
Cash and cash equivalents
Money market funds $ 832,213 $ — 3 — 3 832,213

Digital assets 23,893 — — 23,893
Total assets measured at fair value on a recurring basis $ 856,106 $ — 3 — 3 856,106
Liabilities:

Contingent value rights! $ 4272 $ — 5 — 4,272

Warrants 1,097,285 — — 1,097,285
Total liabilities measured at fair value on a recurring basis $ 1,101,557 $ —  $ — $ 1,101,557

! The fair value of contingent value rights is included within Other current liabilities and Other noncurrent liabilities on the Company’s consolidated balance sheets,
based on the expected timing of settlement.

Financial Instruments Not Carried at Fair Value

The Convertible Notes are recorded at amortized cost in the condensed consolidated balance sheets. The fair value is disclosed
for informational purposes only in accordance with ASC Topic 825-10, Financial Instruments, and is determined using trading activity
in over-the-counter markets. The following tables present the carrying amounts and estimated fair values of the Convertible Notes as
of December 31, 2025 and December 31, 2024 (in thousands):

December 31, 2025

Carrying Amount Fair Value Fair Value Hierarchy
3.00% Convertible Senior Notes due 2029 $ 460,000 $ 718,609 Level 1
0.00% Convertible Senior Notes due 2031 $ 625,000 $ 657,735 Level 1
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December 31, 2024

Carrying Amount Fair Value Fair Value Hierarchy
3.00% Convertible Senior Notes due 2029 $ 460,000 $ 703,100 Level 1
0.00% Convertible Senior Notes due 2031 $ 625,000 $ 615,800 Level 1

Level 2 Recurring Fair Value Measurements

In October 2023, the Company entered into an energy forward purchase contract to fix a specified component of the energy
price related to forecasted energy purchases at the Pecos, Texas facility from November 1, 2023 through May 31, 2024 (the “Energy
Derivatives”). The energy forward purchase contract is not designated as a hedging instrument for accounting. The Energy Derivatives
are recognized as derivatives in accordance with ASC Topic 815 initially and subsequently measured at fair value with changes in
value reflected in Net loss. The Company measures the fair value of its energy forward purchase contract using the discounted cash
flow model and uses Intercontinental Exchange forward curves and risk-free rates as observable market inputs.

The Company recorded the following losses related to the energy forward purchase contract on the Company’s consolidated
statements of operations (in thousands):

Year Ended December 31,
Financial statement line item 2025 2024 2023
Decrease in fair value of energy
Energy forward purchase contract derivatives $ — 2,757 $ 3,918

Nonrecurring Fair Value Measurements

The Company’s non-financial assets, including property, plant and equipment, and intangible assets (other than digital assets)
are measured at estimated fair value on a nonrecurring basis and are adjusted only upon impairment or when held for sale. Prior to the
adoption of ASU 2023-08, digital assets were subject to nonrecurring fair value adjustments only when impairment was recognized.
Refer to Note 2 — Summary of Significant Accounting Policies and Note 5 — Property, Plant, and Equipment, for more information
regarding fair value considerations when measuring impairment.

No non-financial assets were classified as Level 3 as of December 31, 2025 or December 31, 2024.

The Company’s financial instruments, that are not subject to recurring fair value measurements, include cash and cash
equivalents (other than money market funds), restricted cash, accounts receivable, accounts payable, leases, notes payable and certain
accrued expenses and other liabilities. Except for the 2029 Convertible Notes and 2031 Convertible Notes, the carrying amount of
these financial instruments materially approximate their fair values.

11. COMMITMENTS AND CONTINGENCIES
Commitments

As of December 31, 2025, the Company was contractually committed approximately $989.8 million of capital expenditures,
primarily related to infrastructure modifications, equipment procurement, and labor associated with the conversion of a significant
portion of our data centers to deliver high-density colocation services to customers. Of this amount, $716.8 million will be passed
through to the Company’s customer as invoiced and $30.1 million will be funded by the customer as prepaid base license fees for the
Colocation segment. These capital expenditures are expected to occur within the next 12 to 24 months.

Subsequent to December 31, 2025, and through February 26, 2026, the Company contractually committed for an additional
$418.1 million of capital expenditures. Of this amount, $107.4 million will be passed through to the Company’s customer as invoiced.

Legal Proceedings

The Company is subject to legal proceedings arising in the ordinary course of business. The Company accrues losses for a legal
proceeding when it is probable that a loss has been incurred and the amount of the loss can be reasonably estimated. However, the
uncertainties inherent in legal proceedings make it difficult to reasonably estimate the costs and effects of resolving these matters.
Accordingly, actual costs incurred may differ materially from amounts accrued and could materially adversely affect the Company’s
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business, cash flows, results of operations, financial condition and prospects. Unless otherwise indicated, the Company is unable to
estimate reasonably possible losses in excess of any amounts accrued.

Purported Shareholder Class Action (“Pang”)

On November 14, 2022, Plaintiff Mei Pang filed a purported class-action complaint against Core Scientific, Inc., its former
chief executive officer, Michael Levitt, and others in the United States District Court, Western District (Austin) of Texas asserting that
the Company violated the Securities Act and Exchange Act by allegedly failing to disclose to investors that among other things the
Company was vulnerable to litigation given its decision to pass power costs to its customers, that certain clients had breached their
contracts, and that this impacted the Company’s profitability and ability to continue as a going concern. The complaint seeks monetary
damages. Core filed a notice of suggestion of bankruptcy stating that its petition for bankruptcy—filed on December 21, 2022—
operates as a stay to the continuation of this matter. Plaintiff subsequently withdrew its claims against Core. A lead plaintiff was
appointed in April 2023 and proofs of claim were filed in the Company’s Chapter 11 Cases. After the Company filed its motion to
dismiss and a subsequent motion for consideration with respect to remaining claims not dismissed, all remaining claims in the
complaint against the individual defendants were subsequently dismissed without prejudice in April 2024.

On December 7, 2023, the United States Bankruptcy Court for the Southern District of Texas in Houston, sustained the
Company’s objection to the filed class proof of claim without prejudice to re-file a proof of claim on an individual basis by December
20, 2023; and denied plaintiff’s Motion for Class Treatment under Fed. R. Bankr. P. 7023. No individual proof of claim was filed by
any of the class representatives of the purported class action by December 20, 2023, and a separately filed objection to confirmation of
Debtors’ Fourth Amended Chapter 11 Plan and Disclosure Statement was overruled by the Bankruptcy Court on January 16, 2024. On
January 29, 2024, plaintiff filed a notice of appeal of the order confirming the Company’s Plan of Reorganization.

On June 7, 2024, Plaintiff refiled its complaint asserting that the individual defendants violated the Securities Exchange Act by
allegedly failing to disclose to investors that among other things the Company failed to disclose known trends or uncertainties that
would have an impact on the Company’s financial performance. The Company’s motion to dismiss the refiled complaint is pending
with the United States District Court in Austin, Texas.

On March 7, 2025, the United States District Court for the Western District (Austin) of Texas referred Plaintiff's complaint to
the United States Bankruptcy Court for the Southern District of Texas in Houston for determination of the issues raised by the
Company's motion to dismiss, dismissed without prejudice Company's motion to dismiss as moot and administratively closed the case.
On March 19, 2025, the United States Bankruptcy Court Southern District of Texas Houston Division dismissed Plaintiff's appeal of
the order confirming the Company's Plan of Reorganization as it related to the Plaintiffs as moot in light of the administrative closure
of the securities case brought by the Plaintiffs in the United States District Court Western District of Texas. On April 2, 2025, the
Plaintiff's filed a Motion for Reconsideration of the orders entered in each of the United States District Court for the Southern District
of Texas Houston Division and the United States District Court for the Western District of Texas (Austin) and the Company filed its
motions opposing each of Plaintiff’s motions for reconsideration.

Shareholder Class Action (“Ihle”)

On July 24, 2023, Plaintiff Brad Ihle filed a class action complaint against certain officers and directors of Power & Digital
Infrastructure Acquisition Corp. (the former name of the current corporate entity operating our business, or “XPDI”’) and XMS
Sponsor LLC et al, in the Court of Chancery State of Delaware. The complaint alleges breach of fiduciary duties arising out of the
merger of XPDI and the entity that conducted our business operations prior to the merger and the marketing and solicitation of
shareholders pursuant to that merger agreement dated July 20, 2021. Certain of the defendants have notified the Company of their
intention to seek defense and indemnification in this matter pursuant to Delaware law and the Company’s bylaws. The matter was
settled during the quarter ended December 31, 2025, with the Company’s payment in satisfaction of its existing indemnification
obligation. This payment is reflected in the Loss on legal settlements in the Company’s consolidated statements of operations.

Patent Infringement Claim

Malikie Innovations Ltd and Key Patents Innovations Ltd. (“Malikie”), filed suit in the United States District Court Eastern
District of Texas Marshall Division against Core Scientific, Inc. (the “Company”) alleging infringement in the Company’s bitcoin
mining business of U.S. Patent Nos. 8,788,827; 10,284,370; 8,666,062; 7,372,960; and 8,532,286. On July 20, 2025 the Company
filed a motion to dismiss the claims on the basis that the patents are invalid under 35 U.S.C §101 and on July 25, 2025 the Company
filed a motion to transfer the case to the United States District Court for the Western District of Texas (Austin). On November 14,
2025 Malikie filed a motion to amend the complaint to add allegations of infringement of U.S. Patent No. 8,712,039 by the
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Company’s bitcoin mining business and its high performance computing business. Malikie also asserted infringement of the
previously asserted 8,532,286 patent against the Company’s high performance computing business. All motions are pending. The court
set a trial date of January 25, 2027.

As of December 31, 2025 and December 31, 2024, there were no other material loss contingency accruals for legal matters.

Leases—See Note 7 — Leases for additional information.

12. INCOME TAXES

Current income tax expense represents the amount expected to be reported on the Company’s income tax returns, and deferred
tax expense or benefit represents the change in net deferred tax assets and liabilities. Deferred tax assets and liabilities are determined
based on the difference between the financial statement and tax basis of assets and liabilities as measured by the enacted tax rates that
will be in effect when these differences reverse. Valuation allowances are recorded as appropriate to reduce deferred tax assets to the
amount considered likely to be realized. The Company had $0.6 million, $0.9 million, and $0.7 million of income tax expense, for the
years ended December 31, 2025, 2024 and 2023, respectively.

Loss from continuing operations before income tax expense:

Year Ended
December 31,
2025
Domestic $ (288,033)
Foreign .
Total $ (288,033)

The income tax expense and effective income tax rate for the years ended December 31, 2025, 2024 and 2023 were as follows:

Year Ended December 31,
2025 2024 2023
Current tax:

Federal $ — % — 3 _
State 583 859 683
Total current tax 583 859 683

Deferred tax:
Federal _ - _
State _ _ _
Total deferred tax _ - -
Total income tax expense $ 583 $ 859 $ 683

Income taxes paid, net of refunds received (in thousands):
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Year Ended
December 31,
2025
Federal $ —
State
North Carolina (559)
Texas 759
Other State 5
Total State 205
Foreign —
Total income taxes paid $ 205

The reconciliation between the U.S. statutory tax rate and the Company’s effective tax is presented as follows for the periods
presented (in thousands):

Year Ended December 31,

2024 2023
U.S. federal statutory income tax benefit applied to loss before income taxes $  (301,774) $ (51,619)
State income taxes, net of federal benefit 5,746 12,325
Stock compensation 14,319 16,578
Non-deductible interest 2,875 11,659
Fair value adjustment - convertible notes 287,523 —
Reorganization costs 1,508 40,572
Valuation allowance (9,500) (29,195)
Other permanent items 162 363
Total income tax expense (benefit) $ 859 $ 683

The reconciliation between the U.S. statutory tax rate and the Company’s effective tax is presented as follows for the period
presented (in thousands, except percentages):

Year Ended December 31, 2025

US Federal statutory income tax rate $ (60,487) 21.00 %
State and local income taxes, net of federal effect! 536 (0.19)%
Change in valuation allowance 64,365 (22.35)%
Nontaxable and nondeductible items
Fair value adjustment - convertible notes 6,942 (2.41)%
Stock compensation 8,785 (3.05)%
Cancellation of debt income (25,796) 8.96 %
Other non-deductible items (3,428) 1.19 %
Tax credits (1,339) 0.46 %
Deferred tax adjustments 10,201 (3.54)%
Worldwide changes in unrecognized tax benefits 638 (0.22)%
Other 166 (0.05)%
Total $ 583 (0.20)%

I State and local income taxes in Texas comprise the majority of the state and local income taxes, net of federal effect category.
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The Company’s deferred tax assets and liabilities are detailed as follows (in thousands):

Year Ended December 31,
2025 2024 2023
Deferred tax assets:
Net operating loss carryforward $ 159,384  $ 70,530 $ 73,272
Capital loss carryforward 48,055 48,007 50,313
Deferred interest carryforward 26,454 23,858 18,438
Research tax credit carryforward 1,705 1,005 483
Reserves and accruals 48 4,773 2,440
Stock-based compensation 7,421 6,705 17,614
Derivatives 7,119 228 —
Property, plant and equipment, net 27,285 48,586 53,334
Digital asset impairment loss — — 6
Debt extinguishment loss — — 2,446
Intangibles (other than goodwill) 2,018 2,266 2,660
Leases 22,255 23,455 2,099
Capitalized research and development expenses 3,575 4,872 4,226
Other 42 470 6
Gross deferred tax assets 305,361 234,755 227,337
Valuation allowance (275,497) (209,852) (219,515)
Deferred tax assets, net of valuation allowance 29,864 24,903 7,822
Deferred tax liabilities:
Deferred revenue (5,839) — (6,031)
Operating lease ROU assets (24,025) (24,903) (1,791)
Deferred tax liabilities, net (29,864) (24,903) (7,822)
Total net deferred tax assets (liabilities) $ — 3 — 3 —
The changes in the Company’s valuation allowance were as follows (in thousands):
Year Ended December 31,
2025 2024 2023
Balance at beginning of period $ 209,852 $ 219,515 $ 248,710
Change related to current net operating losses and impairments 50,460 16,612 (561)
Change related to deferred tax adjustments 20,080 (2,488) (37,485)
Change related to prior period adjustments (4,895) 6,409 8,851
Change related to restructuring — (30,196) —
Balance at end of period $ 275,497 $ 209,852 $ 219,515

Realization of deferred tax assets is dependent upon the generation of future taxable income, if any, the timing and amount of
which are uncertain. The assessment regarding whether a valuation allowance is required on deferred tax assets considers the
evaluation of both positive and negative evidence when concluding whether it is more likely than not that deferred tax assets are
realizable. After reviewing the positive and negative evidence available, the Company has recorded a valuation allowance of
$275.5 million. The valuation allowance primarily relates to deferred tax assets for fixed assets, deferred interest carryforwards, net

operating loss carryforwards and capital loss carryforwards.

As of December 31, 2025, the Company has federal and state net operating loss carryforwards in the amount of $727.8 million
and $184.2 million, respectively. As of December 31, 2024, the Company has federal and state net operating loss carryforwards in the
amount of $312.4 million and $128.1 million, respectively. The federal net operating loss can be carried forward indefinitely, however
the utilization of the federal net operating loss for a tax year is equal to the lesser of (1) the aggregate of the net operating loss
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carryovers to such year, plus the net operating carrybacks to such tax year, or (2) 80% of taxable income determined without regard to
the deduction. The Company's state net operating loss carryforwards expiration periods range from 2035 to indefinite. As of December
31, 2025, the Company had U.S. federal and state capital loss carryforwards of $220.7 million and $47.8 million, respectively. The
capital loss carryforwards begin to expire in 2027.

In addition, the Company's net operating loss and research and development credits may be subject to utilization limitations due
to changes of control, as defined by tax law under Internal Revenue Code Sections 382. Similar provisions may subject the capital loss
carryforwards to utilization limitation.

The “One Big Beautiful Bill Act” (“OBBBA”) enacted on July 4, 2025, introduced notable changes to the U.S. Internal
Revenue Code, including immediate expensing of domestic Section 174 costs. Section 174 costs are expenditures, which represent
research and development costs that are incident to the development or improvement of a product, process, formula, invention,
computer software, or technique. As previously required under the Tax Cuts and Jobs Act, we capitalized research and development
expenditures in the years ended December 31, 2022 through December 31, 2024. With the enactment of OBBBA, we began deducting
domestic Section 174 costs in 2025. As of December 31, 2025, we have a deferred tax asset of $3.6 million related to capitalized
Section 174 expenditures.

The Company also has net research and development credit carryforwards of $2.7 million and $1.9 million as of December 31,
2025 and 2024, respectively, which are available to reduce future tax liabilities.

Accrued interest and penalties related to unrecognized tax benefits are recorded as income tax expense. The Company continues
to believe its positions are supportable; however, due to uncertainties in any tax audit outcome, the Company's estimates of the
ultimate settlement of uncertain tax positions may change and the actual tax benefits may differ from the estimates.

The summary of the Company’s unrecognized tax benefit activity is presented as follows for the periods presented (in
thousands);

Year Ended December 31,

2025 2024
Balance at beginning of period $ 587 $ 278
Gross increases to tax positions in current periods 638 309
Balance at end of period $ 1,225 $ 587

The Company files income tax returns in the U.S. federal and various state jurisdictions. The Company’s 2021 through 2025 tax
years are subject to U.S. federal and state examination.

13. STOCKHOLDERS' DEFICIT
Emergence from Bankruptcy

On the Effective Date, the Plan of Reorganization became effective in accordance with its terms and the Debtors emerged from
the Chapter 11 Cases. On the Effective Date, in connection with the effectiveness of, and pursuant to the terms of, the Plan of
Reorganization and the Confirmation Order, the Company’s common stock outstanding immediately before the Effective Date was
canceled and is of no further force or effect, and the new organizational documents of the Company became effective, authorizing the
issuance of shares of common stock, par value $0.00001 per share (the “New Common Stock™). In accordance with the foregoing, on
the Effective Date, the Company, as reorganized on the Effective Date and in accordance with the Plan of Reorganization, issued the:
(1) New Common Stock, (ii) Warrants, (iii) CVRs, (iv) New Secured Convertible Notes, (v) Secured Notes and (vi) the GUC CVRs.
Such securities, rights, or interests were issued in reliance upon the exemption from the registration requirements of the Securities Act
of 1933, as amended (the “Securities Act”) provided by section 1145 of the Bankruptcy Code.

On the Effective Date, all equity interests in the Company that existed immediately prior to the Effective Date were cancelled,
including the Company’s then-existing common stock and warrants, and the Company issued or caused to be issued the New Common
Stock in accordance with the terms of the Plan of Reorganization.

On the Effective Date, pursuant to the Plan of Reorganization, the Company issued or held in reserve as issuable:

e 176,266,782 shares of New Common Stock;
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e 4,725,091 shares of New Common Stock held in reserve for disputed claims;

* 180,241,211 Warrants, composed of 98,313,313 Tranche 1 Warrants and 81,927,898 Tranche 2 Warrants;
e 51,783,625 CVRs; and

*  GUCCVRs.

See Notes 4 — Emergence from Bankruptcy and 9 — Warrant Liabilities and Contingent Value Rights for additional
information on Warrants, CVRs and GUC CVRs.

New Common Stock and Preferred Stock

The Company is authorized to issue 10,000,000,000 shares of New Common Stock and 2,000,000,000 shares of preferred stock
(the “Preferred Stock™), each having a par value of $0.00001 per share. The rights and preferences of the New Common Stock shall at
all times be subject to the rights of the Preferred Stock as may be set forth in one or more certificates of designations filed with the
Secretary of State of the State of Delaware from time to time in accordance with the Delaware General Corporation Law and the
Charter.

The Charter authorized the Board of Directors to provide for the issuance of a share or shares of Preferred Stock in one or more
series and to fix for each such series (i) the number of shares constituting such series and the designation of such series, (ii) the voting
powers (if any) of the shares of such series, (iii) the powers, preferences, and relative, participating, optional or other special rights of
the shares of each such series, and (iv) the qualifications, limitations, and restrictions thereof. The authority of the Board of Directors
with respect to the Preferred Stock shall include, but not be limited to, determination of (i) the number of shares constituting any
series, (i) the dividend rate or rates on the shares of any series, (iii) the voting rights, if any, of such series and the number of votes per
share, (iv) conversion privileges, (v) whether the shares of any series shall be redeemable, (vi) whether any series shall have a sinking
fund for the redemption or purchase of shares of such series, (vii) the rights of the shares in the event of voluntary or involuntary
liquidation, dissolution or winding up of the Company and (viii) any other powers, preferences, rights, qualifications, limitations and
restrictions of any series.

Incentive Plan

The Company adopted an equity-based management incentive plan on April 26, 2024 (the “Incentive Plan™). The Incentive Plan
provides for the grant of non-qualified stock options, stock appreciation rights, shares of restricted stock, restricted stock units,
performance awards, dividend equivalent rights and other stock-based awards.

The Incentive Plan, was amended and restated on May 12, 2025 to increase the number of shares authorized for issuance from
40,000,000 shares to 48,000,000 shares of the Company’s Common Stock in respect of awards, subject to adjustment as provided in
the Incentive Plan, and limits the aggregate compensation that may be paid to the Company’s non-employee directors in respect of any
single fiscal year (including awards under the Incentive Plan) to a total of $800,000.

The form of outstanding grants under the Incentive Plan currently includes RSUs and MSUs. The participants in the Incentive
Plan, the timing and allocations of the awards to participants, and the other terms and conditions of such awards (including, but not
limited to, vesting, exercise prices, base values, hurdles, forfeiture, repurchase rights and transferability) is determined by the
Compensation Committee of the Board of Directors in its discretion, as plan administrator.

Under the Incentive Plan, certain executives have been granted MSUs which are subject to the achievement of market-based
share price goals and the executives’ continued service until the relevant vesting date. The number of shares which vest as of the end
of each measurement period on each vesting date are conditioned on the highest 20-day volume weighted average price of the
Company's share price achieved during the tranche’s measurement vesting period since grant. The MSU vesting schedule is
proportionate over a three-year service period where such proportions are identified as tranches with separate service conditions and
measurement periods for the market conditions. If certain market-based share price goals are not met during certain tranche
measurement periods, the ability to satisfy such goals apply in subsequent measurement periods and permit vesting if such market
conditions are then met (and the service conditions are then satisfied). The following table presents additional information relating to
each MSU award:
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Share Price Goal Incremental Units Tranche Cumulative Units

December 31, 2025 Vesting:

$ 3.14 144,041 144,041
$ 5.00 144,041 288,082
$ 8.00 144,041 432,123
$ 10.00 144,041 576,164
$ 12.00 144,041 720,205
$ 14.00 144,041 864,246
December 31, 2026 Vesting:

$ 3.14 142,049 142,049
$ 5.00 142,049 284,099
$ 8.00 142,049 426,148
$ 10.00 142,049 568,197
$ 12.00 142,049 710,247
$ 14.00 142,049 852,296

Performance Share Units

In April 2025, the Company granted PSUs to certain executive officers under the Incentive Plan. The PSUs are eligible to vest
in three equal installments on April 15,2026, March 15, 2027, and March 15, 2028, subject to satisfaction of the service condition and
the achievement of three separate market or performance conditions during the respective performance measurement period (for a
total of nine tranches). The performance measurement period is generally the calendar year preceding each vesting date. The number
of shares earned at each vesting date range from 0% to 300% of target based on measures of satisfaction of the market or performance
condition for each tranche. Market conditions include RTSR metric, which is a measure of the performance of the Company’s own
stock relative to the Russell 2000. Performance conditions include aggregate energized MW growth and colocation customer
acquisition targets.

The grant date fair value of the PSU tranches with RTSR market conditions were estimated using a Monte Carlo simulation
model. The following assumptions were used to determine the grant date fair value:

Year Ended
December 31, 2025
Expected term of awards in years 0.5-1.0
Expected volatility 95% - 96%
Risk-free interest rate 3.7% - 4.3%
Expected dividend yield 0%

Stock-Based Compensation

Stock Options—Stock options granted under the 2018 Plan were granted at a price per share not less than the fair value at the
date of grant. Options granted vest over 4 years and are exercisable for up to 10 years. No stock options were granted during the years
ended December 31, 2025 and 2024. As of December 31, 2025, stock options outstanding and exercisable are immaterial, and the total
unrecognized stock-based compensation expense related to unvested stock options is immaterial.

Restricted Stock Units — RSUs granted in 2025 and 2024 generally vest over a 3-year service period.

Market Condition Restricted Stock Units — See “Incentive Plan” above for the vesting conditions of the MSUs.

A summary of RSU, MSU and PSU activity for the year ended December 31, 2025, is as follows (amounts in thousands, except
per share amounts):
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Market Condition Restricted Stock Performance & Market Condition

Restricted Stock Units Units Restricted Stock Units
‘Weighted- Weighted- Weighted-
Average Average Average
Number of Grant Date Fair Number of Grant Date Fair Number of Grant Date Fair
Shares Value Shares Value Shares Value

Unvested - December 31, 2024 18,341 $ 7.68 1,728  $ 6.11 — 3 —
Granted 4,694 11.39 — — 5,519 11.57
Vested (8,971) 8.33 (864) 6.13 — —
Forfeited (794) 7.19 (20) 3.99 — —
Unvested - December 31, 2025 13,270  $ 8.58 844 $ 6.14 5,519 $ 11.57

As of December 31, 2025, unrecognized compensation cost and the related weighted-average period over which the cost is
expected to be recognized for each award type were as follows (in thousands):

Unrecognized Weighted-Average
Compensation Cost Recognition Period
RSUs $ 92,538 1.9 years
PSUs 37,060 2.3 years
MSUs 1,972 1.0 year
Total $ 131,570

Stock-based compensation expense for the years ended December 31, 2025, 2024 and 2023, is included in the Company’s
consolidated statements of operations as follows (in thousands):

Year Ended December 31,

2025 2024 2023
Cost of revenue $ 4,656 $ 7,950 $ 5,050
Colocation organizational and site startup costs 20,537 5,046 —
Selling, general and administrative 73,043 38,928 53,842
Stock-based compensation expense, net of amounts capitalized! 98,236 51,924 58,892
Capitalized stock-based compensation? 964 487 —
Total stock-based compensation cost $ 99,200 $ 52,411 $ 58,892

! The year ended December 31, 2025, includes $3.0 million of stock-based compensation expense as a result of accelerated vesting of outstanding
RSUs for former board members.

2 Represents the amounts of stock-based compensation capitalized to property, plant, and equipment.
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14. NET LOSS PER SHARE

Basic earnings per share (“EPS”) is measured as the income or loss available to common stockholders divided by the weighted
average common shares outstanding for the period. Upon exercise of the Tranche 2 Warrants, shares are issuable for little or no
consideration, sometimes referred to as “penny warrants”. Under ASC 260-10-45-13, those issuable shares are considered outstanding
in the computation of basic EPS whether or not related warrants have been exercised. At December 31, 2025, approximately
8.2 million shares of common stock remain issuable upon the exercise of the Tranche 2 Warrants and are included in the number of
outstanding shares used for the computation of basic EPS for the year then ended.

The basic EPS numerator excludes changes in the fair value of the Tranche 2 Warrants recognized in net loss during periods in
which the warrants were exercisable. Accordingly, changes in fair value recognized from the close of trading on July 11, 2024 through
December 31, 2024, as well as for the year ended December 31, 2025, have been eliminated from net loss for purposes of calculating
basic EPS. Changes in fair value recognized prior to July 11, 2024 remain included in net loss for the year ended December 31, 2024.

Diluted EPS includes and presents the dilutive effect on EPS from the potential issuance of shares from unvested restricted
stock units, conversion of convertible securities, or the exercise of options and/or warrants. The potentially dilutive effect of
convertible securities are calculated using the if-converted method. The potentially dilutive effect of options or warrants are computed
using the treasury stock method. When potentially dilutive securities have an anti-dilutive effect (i.e., increase income per share or
decrease loss per share), they are excluded from the diluted EPS calculation.

The following table sets forth reconciliations of the numerators and denominators used to compute basic and diluted loss per
share (in thousands, except per share amounts):

Year Ended December 31,
2025 2024 2023
Numerator:
Net loss $ (288,616) $ (1,437,874) $ (246,487)
Add: Change in fair value of Tranche 2 Warrants 7,876 192,585 —
Basic and diluted net loss $ (280,740) $ (1,245,289) $ (246,487)
Denominator:
Weighted average shares outstanding - basic and diluted 318,068 255,832 379,863
Net loss per share - basic and diluted $ (0.88) $§ 4.87) $ (0.65)

Potentially dilutive securities include securities excluded from the calculation of diluted EPS because to do so would be anti-
dilutive. Shares which may be issued from potentially dilutive securities are as follows (in thousands):

Year Ended December 31,
2025 2024 2023
Tranche 1 Warrants 96,676 97,673 —
Convertible Notes 69,611 69,611 69,998
RSUs, PSUs, and MSUs 19,633 20,069 38,358
Stock options 344 369 22,575
Warrants — — 14,892
SPAC Vesting Shares — — 1,725
Total shares issuable from potentially dilutive securities 186,264 187,722 147,548

15. SEGMENT REPORTING

The Company’s operating segments are aggregated into reportable segments only if they exhibit similar economic
characteristics and have similar business activities.
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The Company has three operating segments: “Colocation”, consisting of providing high-density colocation services to
customers employing Al and HPC related workloads. The Company’s Colocation operations met the criteria to be considered a new
segment during the second quarter of 2024. During fiscal year 2024, our “Colocation” segment was referred to as “HPC Hosting.”;
“Digital Asset Self-Mining”, consisting of performing digital asset mining for its own account; and “Digital Asset Hosted Mining”,
consisting of providing hosting services to third-parties for digital asset mining. The Colocation operation generates revenue through
licensing agreements and orders with licensees that include fixed and variable payments on a recurring basis. The Digital Asset Self-
Mining segment generates revenue from operating owned digital infrastructure and computer equipment as part of a pool of users that
process transactions conducted on one or more blockchain networks. In exchange for these services, the Company receives digital
assets. The Digital Asset Hosted Mining business generates revenue through the sale of consumption-based contracts for its digital
asset hosted mining services which are recurring in nature.

The Company’s Chief Executive Officer is the chief operating decision maker (“CODM”). The CODM uses gross profit to
evaluate performance and allocate resources. Gross profit is used to evaluate actual results against expectations, which are based on
comparable prior results, current budget, and current forecast. Gross profit is also used in deciding how profits and cash flows will be
reinvested or otherwise deployed. The CODM does not evaluate performance or allocate resources based on segment asset or liability
information; accordingly, the Company has not presented a measure of assets by segment. The segments’ accounting policies are the
same as those described in the summary of significant accounting policies. The Company excludes certain operating expenses and
other expenses from the allocations to operating segments.
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The following table presents revenue and gross profit by reportable segment for the periods presented (in thousands):

Year Ended December 31,

2025 2024 2023
Colocation Segment (in thousands, except percentages)
Colocation revenue:
License fees $ 47,861 $ 17,498 $ —
Power fees passed through to customer 15,914 6,807 —
Maintenance and other 1,649 73 —
Total colocation revenue 65,424 24,378 —
Cost of colocation services:
Power fees passed through to customer 15,914 6,807 —
Depreciation expense 1,065 3 —
Employee compensation 7,208 2,514 —
Facility operations expense 18,927 11,907 —
Other segment items 2,565 478 —
Total cost of colocation services 45,679 21,709 —
Colocation gross profit $ 19,745 $ 2,669 $ —
Colocation gross margin 30 % 11 % — %
Digital Asset Self-Mining Segment
Digital asset self-mining revenue $ 229,207 $ 408,740 $ 390,333
Cost of digital asset self-mining:
Power fees 122,408 160,833 165,848
Depreciation expense 65,565 108,499 88,628
Employee compensation 18,530 26,129 16,853
Facility operations expense 9,570 13,274 14,055
Other segment items 2,795 5,600 6,312
Total cost of digital asset self-mining 218,868 314,335 $ 291,696
Digital Asset Self-Mining gross profit $ 10,339 $ 94,405 $ 98,637
Digital Asset Self-Mining gross margin 5 % 23 % 25 %
Digital Asset Hosted Mining Segment
Digital asset hosted mining revenue from customers $ 24,388 $ 77,554 $ 112,067
Cost of digital asset hosted mining services:
Power fees 12,597 35,408 62,366
Depreciation expense 1,173 3,604 6,806
Employee compensation 1,635 4,933 6,337
Facility operations expense 904 2,765 5,285
Other segment items 265 6,848 6,451
Total cost of digital asset hosted mining services 16,574 53,558 $ 87,245
Digital Asset Hosted Mining gross profit $ 7,814 $ 23,996 $ 24,822
Digital Asset Hosted Mining gross margin 32 % 31 % 22 %
Consolidated
Consolidated total revenue $ 319,019 $ 510,672 $ 502,400
Consolidated cost of revenue $ 281,121 $ 389,602 $ 378,941
Consolidated gross profit $ 37,898 $ 121,070 $ 123,459
Consolidated gross margin 12 % 24 % 25 %
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A reconciliation of the reportable segment gross profit to loss before income taxes included in the Company’s consolidated
statements of operations for the years ended December 31, 2025, 2024 and 2023, is as follows (in thousands):

Year Ended December 31,
2025 2024 2023
Reportable segment gross profit $ 37,898 $ 121,070 $ 123,459
Decrease in fair value of digital assets 31,603 1,052 —
Gain from sale of digital assets — — (3,893)
Impairment of digital assets — — 4,406
Decrease in fair value of energy derivatives — 2,757 3,918
Loss on disposal of property, plant and equipment 9,680 4,210 1,956
Impairment of property, plant and equipment 11,359 122,869 —
Colocation organizational and site startup costs 48,249 13,734 —
Advisor fees 23,372 4,822 —
Selling, general and administrative 159,224 113,691 108,111
Operating (loss) income (245,589) (142,065) 8,961
Non-operating expenses (income), net:
Loss (gain) on debt extinguishment 1,933 487 (20,065)
Interest (income) expense, net (3,277) 37,070 86,238
Change in fair value of warrants and contingent value rights 33,059 1,369,157 —
Reorganization items, net — (111,439) 191,122
Loss on legal settlements 10,690 2,070 —
Other non-operating expense (income), net 39 (2,395) (2,530)
Total non-operating expense, net 42,444 1,294,950 254,765
Loss before income taxes $  (288,033) $§ (1,437,015) $  (245,804)

Concentrations of Revenue and Credit Risk

Financial instruments that potentially subject the Company to concentration of credit risk consist primarily of cash and cash
equivalents and accounts receivable. Credit risk with respect to accounts receivable is concentrated with a small number of customers.
The Company places its cash and cash equivalents with major financial institutions, which management assesses to be of high credit
quality, in order to limit the exposure to credit risk. As of December 31, 2025 and December 31, 2024, all of the Company’s fixed
assets were located in the United States. For the years ended December 31, 2025, 2024 and 2023, all of the Company’s revenue was
generated in the United States. For the years ended December 31, 2025, 2024 and 2023, 72%, 80%, and 78%, respectively, of the
Company’s total revenue was generated from digital asset mining of bitcoin from one customer. As of December 31, 2025 and 2024,
substantially all of our digital assets were held by one third-party digital asset service.
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For the years ended December 31, 2025, 2024 and 2023, the concentration of customers comprising 10% or more of the

Core Scientific, Inc.
Notes to Consolidated Financial Statements

Company’s Colocation, Digital Asset Self-Mining, and Digital Asset Hosted Mining segment revenue were as follows:

Year Ended December 31,

Year Ended December 31,

Year Ended December 31,

2025

2024

2023

2025

2024

2023

2025

2024

2023

Percent of Colocation segment

Percent of Digital Asset Self-Mining

Percent of Digital Asset Hosted

revenue: segment revenue: Mining segment revenue:
Customer
F! N/A N/A N/A N/A N/A N/A 31 % 61 % 49 %
G N/A N/A N/A 100 % 100 % 100 % N/A N/A N/A
H N/A N/A N/A N/A N/A N/A N/A 21 % 15 %
J 100 % 100 % N/A N/A N/A N/A N/A N/A N/A
L N/A N/A N/A N/A N/A N/A 65 % N/A N/A

! On the Effective Date, Customer F became a minority shareholder of the Company.
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SUPPLEMENTAL CASH FLOW AND NONCASH INFORMATION

The following table presents supplemental cash flow and non-cash information for the periods presented (in thousands):

Supplemental disclosure of other cash flow information:

Cash paid for interest
Income tax payments (refunds)
Cash paid for reorganization items

Supplemental disclosure of noncash investing and financing activities:

17.

Purchases of PP&E in accounts payable and accrued expense

Noncash exercise of warrants

Reclass of other current and non-current assets to plant, property, and equipment
Reduction in plant, property, and equipment basis related to Bitmain purchase
Increase in right-of-use assets due to lease commencement

Increase in lease liability and right-of-use assets due to lease modification
Extinguishment of convertible notes upon emergence

Extinguishment of accounts payable, accrued expenses, finance lease liability, and notes
payable upon emergence

Cancellation of common stock in connection with emergence

Issuance of new common stock in connection with emergence

Issuance of new common stock for Bitmain obligation

Issuance of new common stock for the Equity Rights Offering backstop commitment
Issuance of contingent value rights

Issuance of warrants

Issuance of New Secured Convertible Notes

Issuance of Secured Notes, net of discount

Issuance of Exit Credit Agreement including $1.2 million paid in kind upfront fee
Issuance of miner equipment lender facility loans

Issuance of notes related to settlement

Cumulative effect of adoption of ASU 2023-08, Accounting for and Disclosure of
Crypto Assets

Issuance of new common stock for PIK interest on New Secured Convertible Notes
Issuance of new common stock for New Secured Convertible Notes conversion

Property, plant and equipment disposed of through settlements
Purchase of insurance policies financed by short-term note payable

Decrease in equipment related to debt extinguishment

Decrease in notes payable in exchange for equipment

RELATED PARTY TRANSACTIONS

Year Ended December 31,

2025

2024

2023

15,201
205

247,491
25,631

$

28,798

(159) $

53,835

13,411
39,828
6,867

(26,101)
111,736
695

(559,902)

(473,244)

(36)
296,893
27,839
5,475
86,325
345,856
260,000
149,520
41,200
52,947
9,092

24
3,677
261,772

$

$

$

4,708
(370)
86,539

2,731

6,301
5,011

17,849
(38,610)

There were no related party transactions during the years ended December 31, 2025 and 2024. During the year ended December
31, 2023. the Company had entered into various transactions with related parties in the ordinary course of business.

The Company previously had agreements to provide digital asset hosted services to various entities that are managed and
invested in by individuals that were directors and executives of the Company. For the year ended December 31, 2023, the Company
recognized digital asset hosted revenue from the contracts with these entities of $10.1 million.
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18. SUBSEQUENT EVENTS

Subsequent to December 31, 2025 and through February 26, 2026, the Company sold 1,924 bitcoin for aggregate proceeds of
$175.9 million.

In January 2026, the Company entered into a long-term power supply arrangement under which the Company is obligated to
purchase firm utility power capacity beginning in 2028. In connection with this arrangement, the Company made a cash deposit of
$80 million into a restricted, interest-bearing escrow account, subject to contractual terms, including termination provisions.
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Item 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosures

Not applicable.

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Chief Executive Officer and our Chief Financial Officer, have conducted an
evaluation of the effectiveness of the design and operation of our disclosure controls and procedures (as defined in Rules 13a-15(e)
and 15d-15(e) under the Exchange Act) as of December 31, 2025.

Based on that evaluation, our Chief Executive Officer and our Chief Financial Officer have concluded that, as of December 31,
2025, our disclosure controls and procedures were not effective due to the material weakness in internal control over financial
reporting described below.

Per Rules 13a-15(e) and 15d-15(e), the term disclosure controls and procedures means controls and other procedures of an
issuer that are designed to ensure that information required to be disclosed by the issuer in the reports that it files or submits under the
Exchange Act (15 U.S.C. 78a et seq.) is recorded, processed, summarized, and reported within the time periods specified in the SEC’s
rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that
information required to be disclosed by an issuer in the reports that it files or submits under the Exchange Act is accumulated and
communicated to the issuer’s management, including its principle executive and principle financial officers, or persons performing
similar functions, as appropriate to allow timely decisions regarding required disclosure.

Our disclosure controls and procedures and internal control over financial reporting are designed to provide reasonable
assurance of achieving the desired control objectives. Our management recognizes that any control system, no matter how well
designed and operated, will not prevent all errors and all fraud due to inherent limitations of internal controls. Because of such
limitations, there is a risk that material misstatements will not be prevented or detected on a timely basis by internal control over
financial reporting. However, these inherent limitations are known features of the financial reporting process. Therefore, it is possible
to design into the process safeguards to reduce, though not eliminate, this risk.

Management’s Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting (as defined
in Rule 13a-15(f) or Rule 15d-15(f) under the Exchange Act). Our management, assessed the effectiveness of our internal control over
financial reporting as of December 31, 2025. In making this assessment, our management used the criteria established in the Internal
Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (the
“COSO Framework™). Based upon this evaluation, our management has concluded that, as of December 31, 2025, our internal control
over financial reporting was not effective due to the material weakness described below.

A company’s internal control over financial reporting includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of
changes in conditions or that the degree of compliance with the policies or procedures may deteriorate.

A material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting such that there
is a reasonable possibility that a material misstatement of our annual or interim financial statements will not be prevented or detected
on a timely basis. Management identified the following material weakness in internal control over financial reporting as of December
31,2025:
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We did not effectively operate controls to account for intended demolition of building and infrastructure assets, including
evaluation of impairment, related to the conversion of facilities from digital asset mining operations to HPC colocation infrastructure
due to insufficient complement of trained personnel.

This material weakness resulted in material misstatements to property, plant and equipment on the consolidated balance sheet
and impairment of property, plant and equipment on the consolidated statement of operations, which were corrected prior to the
issuance of the consolidated financial statements as of and for the year ended December 31, 2025, however, resulted in the restatement
of previously issued annual and interim financial statements. The control deficiency described above created a reasonable possibility
that a material misstatement of the consolidated financial statements will not be prevented or detected on a timely basis, we concluded
the deficiency represents a material weakness in our internal control over financial reporting and our internal control over financial
reporting was not effective as of December 31, 2025.

Our independent registered public accounting firm, KPMG LLP, who audited the consolidated financial statements included in
this Annual Report on Form 10-K, issued an adverse opinion on the effectiveness of the Company’s internal control over financial
reporting. KPMG LLP’s report appears on page 111 of this Annual Report on Form 10-K.

Remediation Plan for the Material Weakness

With the oversight of senior management and the Audit Committee, we are in the process of developing and implementing a
remediation plan to address the material weakness. Elements of the plan include the following:

° implementing additional training for accounting personnel on the evaluation of novel transactions related to property,
plant and equipment.

. implementing additional levels of management review and oversight, including consultation with external technical
accounting resources as necessary, over significant accounting conclusions related to property, plant and equipment,
including those involving the application of accounting guidance to novel or non-routine transactions.

We believe our remediation plan will be sufficient to remediate the material weakness. However, the material weakness will not
be considered remediated until management completes the design and implementation of the actions described above and the controls
operate for a sufficient period of time, and management has concluded, through testing, that these controls are effective. As we test our
internal controls over financial reporting, we may determine that additional measures or modifications to the remediation plan are
necessary or appropriate.

Changes in Internal Control over Financial Reporting

During the most recently completed fiscal quarter, there was no change in Core Scientific, Inc.’s internal control over financial
reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) that has materially affected, or is reasonably likely to
materially affect, the Company’s internal control over financial reporting.
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Report of Independent Registered Public Accounting Firm

To the Stockholders and Board of Directors of
Core Scientific, Inc.

Opinion on Internal Control Over Financial Reporting

We have audited Core Scientific, Inc. and subsidiaries’ (the Company) internal control over financial reporting as of December 31,
2025, based on criteria established in Internal Control — Integrated Framework (2013) issued by the Committee of Sponsoring
Organizations of the Treadway Commission. In our opinion, because of the effect of the material weakness, described below, on the
achievement of the objectives of the control criteria, the Company has not maintained effective internal control over financial
reporting as of December 31, 2025, based on criteria established in Internal Control — Integrated Framework (2013) issued by the
Committee of Sponsoring Organizations of the Treadway Commission.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States)
(PCAOB), the consolidated balance sheet of the Company as of December 31, 2025, the related consolidated statements of operations,
changes in stockholders’ deficit, and cash flows for the year then ended, and the related notes (collectively, the consolidated financial
statements), and our report dated March 2, 2026 expressed an unqualified opinion on those consolidated financial statements.

A material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting, such that there is a
reasonable possibility that a material misstatement of the company’s annual or interim financial statements will not be prevented or
detected on a timely basis. A material weakness related to controls over the accounting for assets intended for demolition has been
identified and included in management’s assessment. The material weakness was considered in determining the nature, timing, and
extent of audit tests applied in our audit of the 2025 consolidated financial statements, and this report does not affect our report on
those consolidated financial statements.

Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting and for its assessment of
the effectiveness of internal control over financial reporting, included in the accompanying Management's Report on Internal Controls
over Financial Reporting. Our responsibility is to express an opinion on the Company’s internal control over financial reporting based
on our audit. We are a public accounting firm registered with the PCAOB and are required to be independent with respect to the
Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in all material respects.
Our audit of internal control over financial reporting included obtaining an understanding of internal control over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. Our audit also included performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect
on the financial statements.
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Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections
of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/s/ KPMG LLP

Chicago, Illinois
March 2, 2026

Item 9B. Other Information

Trading Arrangements

During the three months ended December 31, 2025, the following directors or officers of the Company adopted or terminated a
“Rule 10b5-1 trading arrangement” or “non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408(a) of Regulation
S-K:

Aggregate Number
of Shares of
Common Stock to
be Purchased/Sold
pursuant to
Date of Character of Trading Trading
Name & Title Adoption/Termination Arrangement’ Arrangement Duration of Plan?
Todd DuChene Adopted Rule 10b5-1
. .. . . 520,000 April 1, 2026 - March 31, 2027
Chief Legal and Administrative Trading o are
Officer, and Secretary December 5, 2025 Arrangement
Matthew Brown Adopted Rule 10b§—1 200,000 December 26, 2025 - December 24,
Trading 2 2026
Chief Operating Officer November 25, 2025 Arrangement
Cline Kezar Adopted Rule 10b5-1
Trading 60,000 January 9, 2026 - January 8, 2027
Chief of Staff December 9, 2025 Arrangement

! Each trading arrangement marked as a “Rule 10b5-1 Trading Arrangement” is intended to satisfy the affirmative defense conditions of Rule 10b5-
1(c), as amended (the “Rule”).

2 Each trading arrangement marked as a “Rule 10b5-1 Trading Arrangement” only permits transactions after the indicated duration start date and, in
any case, upon expiration of the applicable mandatory cooling-off period under the Rule, and until the earlier of the indicated duration end date or
completion of all sales contemplated in the Rule 10b5-1 Trading Arrangement.

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections

Not applicable.
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Part I11

Item 10. Directors, Executive Officers and Corporate Governance

The information required by this Item is incorporated by reference to the definitive Proxy Statement for our 2026 Annual
Meeting of Stockholders, which will be filed with the SEC no later than 120 days after December 31, 2025 pursuant to Regulation
14A (the “2026 Proxy Statement”). For the relevant information within the 2026 Proxy Statement, see the information included under
the principal headings “Information Regarding Director Nominees and Directors”; “Executive Officers”; “Section 16(a) Beneficial
Ownership Reporting Compliance”; and the sub-headings “Code of Business Conduct and Ethics”; “Audit Committee”; and “Insider
Trading and Hedging Policy” under the principal heading “Corporate Governance and Related Matters.”

Item 11. Executive Compensation

The information required by this Item is incorporated by reference to the 2026 Proxy Statement under the principal headings
“Compensation Discussion and Analysis”; “Report of the Compensation Committee of the Board of Directors”; “Executive
Compensation”; “Non-Employee Director Compensation”; “Pay versus Performance”; and the sub-heading “Compensation
Committee Interlocks and Insider Participation” under the principal heading “Corporate Governance and Related Matters.”

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

The information required by this Item is incorporated by reference to the 2026 Proxy Statement under the principal headings
“Securities Authorized for Issuance under Equity Compensation Plans”; “Security Ownership of Certain Beneficial Owners and
Management”; and, with respect to the narrative description of the 2025 Stock Incentive Plan, the sub-heading “Narrative Disclosure
to Summary Compensation Table and Grants of Plan-Based Awards Table” under the principal heading “Compensation Discussion and
Analysis.”

Item 13. Certain Relationships and Related Transactions, and Director Independence.

The information required by this Item is incorporated by reference to the 2026 Proxy Statement under the principal heading
“Transactions with Related Persons” and the sub-heading “Board of Directors Independence” and, with respect to determining
whether the members of a committee of the Board of Directors are independent, the sub-headings “Audit Committee”; “Compensation
Committee”; and “Nominating and Corporate Governance Committee” under the principal heading “Corporate Governance and
Related Matters.”

Item 14. Principal Accountant Fees and Services.

The information required by this Item is incorporated by reference to the 2026 Proxy Statement under the sub-headings
“Principal Accountant Fees and Services” and “Pre-Approval Policies and Procedures” within the principal heading “Proposal 3 —
Ratification of Selection of Independent Registered Public Accounting Firm.”
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Part IV

Item 15. Exhibits and Financial Statement Schedules.

1. Consolidated Financial Statements

The following consolidated financial statements of Core Scientific, Inc. are filed as part of this report.

Contents Page
Report of Independent Registered Public Accounting Firm (PCAOB ID 185); KPMG LLP 65
Report of Independent Registered Public Accounting Firm (PCAOB ID 688); Marcum LLP 67
Consolidated Balance Sheets as of December 31, 2025 and 2024 68
Consolidated Statements of Operations for the years ended December 31, 2025, 2024 and 2023 69
Consolidated Statements of Changes in Stockholders’ Deficit for the years ended December 31, 2025, 2024 and 2023 70
Consolidated Statements of Cash Flows for the years ended December 31, 2025, 2024 and 2023 72
Notes to Consolidated Financial Statements 74

2. Consolidated Financial Statement Schedules

All schedules are omitted as the information required is inapplicable or the information is presented in the consolidated
financial statements or the related notes.
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3. Exhibits

Exhibit Description

211t

2.2%%

2.3+t

2.4

3.1

32

4.1

42+t

43+

4.4

4.5

4.6

10.1#

Agreement and Plan of Merger and Reorganization by and among Power & Digital Infrastructure Acquisition Corp.,
XPDI Merger Sub Inc., XPDI Merger Sub 2, LLC, and Core Scientific Holding Co. (incorporated by reference to
Exhibit 2.1 to the Company’s Current Report on Form 8-K (File No, 001-40046). filed with the SEC on July 21,

2021).

First Amendment to Agreement and Plan of Merger and Reorganization by and among Power & Digital
Infrastructure Acquisition Corp., XPDI Merger Sub Inc., XPDI Merger Sub 2, LLC, and Core Scientific Holding Co.

(incorporated by reference to Exhibit 2.2 to the Company’s Registration Statement on Form S-4/A filed with the
SEC on October 4, 2021).

Second Amendment to Agreement and Plan of Merger and Reorganization, by and among Power & Digital
Infrastructure Acquisition Corp., XPDI Merger Sub Inc., and Core Scientific Holding Co. (incorporated by reference
to Exhibit 2.1 to the Company’s Current Report on Form 8-K filed with the SEC on December 30, 2021).

Confirmation Order, dated January 16, 2024 (incorporated by reference to Exhibit 2.1 to the Company’s Current
Report on Form 8-K filed with the SEC on January 17, 2024).

Fourth Amended and Restated Certificate of Incorporation of Core Scientific, Inc. (incorporated by reference to
Exhibit 3.1 to the Company’s Current Report on Form 8-K filed with the SEC on May 27, 2025).

Second Amended and Restated Bylaws of Core Scientific, Inc., dated January 23, 2024 (incorporated by reference to
Exhibit 3.2 of the Company’s Current Report on Form 8-K/A (File No.: 001-40046) filed with the SEC on January

25,2024).

Description of registered securities (incorporated by reference to Exhibit 4.13 to the Company’s Annual Report on
Form 10-K (File No. 001-40046). filed with the SEC on March 30, 2022).

Secured Convertible Notes Indenture, dated as of January 23, 2024, by and among the Company, as issuer, the
guarantors named therein and Wilmington Trust, National Association, as Trustee and Collateral Agent (incorporated
by reference to Exhibit 4.1 of the Company’s Current Report on Form 8-K/A (File No.: 001-40046) filed with the
SEC on January 25, 2024).

Secured Notes Indenture, dated as of January 23, 2024, by and among the Company, as issuer, the guarantors named

therein and Wilmington Trust, National Association as Trustee and Collateral Agent (incorporated by reference to
Exhibit 4.2 of the Company’s Current Report on Form 8-K/A (File No.: 001-40046) filed with the SEC on January

25,2024).

Warrant Agreement, dated as of January 23, 2024, by and among the Company, Computershare Inc., a Delaware
corporation and its affiliate, Computershare Trust Company, N.A., a federally chartered trust company, as Warrant
Agent (incorporated by reference to Exhibit 4.3 of the Company’s Current Report on Form 8-K/A (File No.: 001-
40046) filed with the SEC on January 25, 2024).

Indenture, dated as of August 19, 2024, by and between the Company and U.S. Bank Trust Company, National
Association, as Trustee (including the form of Global Note, representing the Company's 3.00% Convertible Senior
Notes due 2029 included as Exhibit A therein) (incorporated by reference to Exhibit 4.1 to the Company’s Current
Report on Form 8-K filed with the SEC on August 19, 2024).

Indenture, dated as of December 5., 2024, by and between the Company and U.S. Bank Trust Company, National
Association, as Trustee (including the form of the Global Note, representing the Company's 0.00% Convertible
Senior Notes due 2031 included as Exhibit A therein) (incorporated by reference to Exhibit 4.1 to the Company’s
Current Report on Form 8-K filed with the SEC on December 5, 2024).

Core Scientific, Inc. Amended and Restated 2024 Stock Incentive Plan (incorporated by reference to Exhibit 10.1 to
the Company’s Current Report on Form 8-K filed with the SEC on May 13, 2025).
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Exhibit Description

10.2#

10.3#

10.4#

10.5#

10.6#

10.7#

10.8#

10.9++

10.10++

10.11++

10.12++

10.137+++

10.147F++

10.15FF++

Core Scientific, Inc. (f/k/a MineCo Holdings, Inc.) 2018 Omnibus Incentive Plan (incorporated by reference to
Exhibit 10.13 to the Company’s Registration Statement on Form S-4 (File No. 333-258720), filed with the SEC on

August 11, 2021).

First Amendment to Core Scientific, Inc. 2018 Omnibus Incentive Plan (incorporated by reference to Exhibit 10.21 to
the Company’s Registration Statement on Form S-4 (File No. 333-258720), filed with the SEC on August 11, 2021).

Second Amendment to Core Scientific, Inc. 2018 Omnibus Incentive Plan (incorporated by reference to Exhibit
10.22 to the Company’s Registration Statement on Form S-4 (File No. 333-258720), filed with the SEC on August

11,2021).

Third Amendment to Core Scientific, Inc. 2018 Omnibus Incentive Plan (incorporated by reference to Exhibit 10.23
to the Company’s Registration Statement on Form S-4 (File No. 333-258720), filed with the SEC on August 11,

2021).

Nonqualified Option Award Agreement underlying the Core Scientific, Inc. 2018 Omnibus Incentive Plan
(incorporated by reference to Exhibit 10.26 to the Company’s Registration Statement on Form S-4 (File No. 333-
258720), filed with the SEC on August 11, 2021).

Core Scientific, Inc. 2021 Equity Incentive Plan (incorporated by reference to Exhibit 10.8 to the Company’s Current
Report on Form 8-K (File No. 001-40046), filed with the SEC on January 24, 2022).

Form of Restricted Stock Unit Award Agreement underlying the Core Scientific, Inc. 2021 Equity Incentive Plan
(incorporated by reference to Exhibit 10.26 to the Company’s Registration Statement on Form S-4/A (File No. 333-
258720), filed with the SEC on October 4, 2021).

Industrial Power Contract by and between Murphy Electric Power Board and BCV 77, LLC, dated December 15,
2017, as assigned and assumed on February 19, 2018 (incorporated by reference to Exhibit 10.3 to the Company’s
Registration Statement on Form S-4, filed with the SEC on August 11, 2021).

Interruptible Power Product Agreement by and between Murphy Electric Power Board and Core Scientific Holding
Co., dated August 30, 2018 (incorporated by reference to Exhibit 10.4 to the Company’s Registration Statement on
Form S-4, filed with the SEC on August 11, 2021).

Investment Credit Agreement by and among Core Scientific Holding Co., Murphy Electric Power Board and the
Tennessee Valley Authority, dated October 10, 2018 (incorporated by reference to Exhibit 10.5 to the Company’s
Registration Statement on Form S-4, filed with the SEC on August 11, 2021).

Master Services Agreement by and between Core Scientific Holding Co. and Duke Energy Carolinas, LLC, dated
June 25, 2018 (incorporated by reference to Exhibit 10.6 to the Company’s Registration Statement on Form S-4 filed
with the SEC on August 11, 2021).

Electric Service Agreement by and between Core Scientific Holding Co. and Duke Energy Carolinas, LLC, dated
June 10, 2019 (incorporated by reference to Exhibit 10.7 to the Company’s Registration Statement on Form S-4, filed
with the SEC on August 11, 2021).

Amended and Restated Electric Service Agreement by and between American Property Acquisitions VII, LLC and
The Board of Water, Light and Sinking Fund Commissioners of the City of Dalton, Georgia, dated October 11, 2018
(Industrial South Premises) (incorporated by reference to Exhibit 10.8 to the Company’s Registration Statement on
Form S-4, filed with the SEC on August 11, 2021).

Amended and Restated Electric Service Agreement by and between American Property Acquisitions VII, LLC and

The Board of Water, Light and Sinking Fund Commissioners of the City of Dalton, Georgia, dated October 11, 2018

(Boring Drive Property) (incorporated by reference to Exhibit 10.9 to the Company’s Registration Statement on Form
S-4, filed with the SEC on August 11, 2021).
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Exhibit Description

10.16

10.17

10.18

10.19#

10.20#

10.21#

10.22#

10.23#

10.24#

10.25#

10.26#

10.27#

10.28#

16.1

19

21.1%

Firm Power Contract by and between Core Scientific Holding Co. and the Tennessee Valley Authority, dated March
12,2019, as amended on April 30, 2020 and February 25, 2021 (incorporated by reference to Exhibit 10.10 to the
Company’s Registration Statement on Form S-4, filed with the SEC on August 11, 2021).

Interruptible Power Product Agreement by and between Core Scientific Holding Co. and the Tennessee Valley
Authority, dated April 28, 2020 (incorporated by reference to Exhibit 10.11 to the Company’s Registration Statement
on Form S-4, filed with the SEC on August 11, 2021).

Contingent Value Rights Agreement, dated as of January 23, 2024, by and among the Company, Computershare Inc.,
a Delaware corporation and its affiliate, Computershare Trust Company, N.A., a federally chartered trust company
(incorporated by reference to Exhibit 10.6 of the Company’s Current Report on Form 8-K/A (File No.: 001-40046)
filed with the SEC on January 25, 2024).

Employment Agreement, by and between Adam Sullivan and Core Scientific, Inc., dated June 14, 2024
(incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed with the SEC on
June 17, 2024).

Form of Restricted Stock Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock Incentive Plan
(incorporated by reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K filed with the SEC on

June 17, 2024).

Form of Performance Share Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock Incentive Plan
(incorporated by reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K filed with the SEC on
June 17, 2024).

Employment Agreement, by and between Todd M. DuChene and Core Scientific, Inc., dated July 19, 2024
(incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed with the SEC on July

23,2024).

Form of Restricted Stock Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock Incentive Plan
(incorporated by reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K filed with the SEC on July

23.2024).

Form of Performance Share Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock Incentive Plan
(incorporated by reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K filed with the SEC on July

23,2024).

Transition and Separation Agreement, by and between Denise Sterling and Core Scientific, Inc., dated September 5,
2024 (incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed with the SEC
on September 6, 2024).

Form of Restricted Stock Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock Incentive Plan
(incorporated by reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K filed with the SEC on
September 6, 2024).

Employment Agreement, by and between James P. Nygaard, Jr. and Core Scientific, Inc., dated as of February 26,
2025, incorporated by reference to Exhibit 10.1 to the Company's Quarterly Report on Form 10-Q filed with the SEC
on May 7, 2025.

Form of James P. Nygaard Restricted Stock Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock
Incentive Plan incorporated by reference to Exhibit 10.2 to the Company's Quarterly Report on Form 10-Q filed with
the SEC on May 7, 2025.

Letter regarding Change in Certifying Accountant, dated as of March 13, 2025 (incorporated by reference to Exhibit
16.1 to the Company’s Current Report on Form 8-K (File No. 001-40046) filed with the SEC on March 13, 2025.

Core Scientific, Inc. Insider Trading Policy (incorporated by reference to Exhibit 19 to the Company’s Annual
Report on Form 10-K (File No. 001-40046) filed with the SEC on February 27, 2025).

List of Subsidiaries

118



Exhibit Description

23.1% Consent of KPMG LLP

23.2% Consent of Marcum LLP

31.1% Certifications of Chief Executive Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
31.2* Certifications of Chief Financial Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
32.1% Certification of Chief Executive Officer Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

32.2% Certification of Chief Financial Officer Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

101.INS XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL
tags are embedded within the Inline XBRL document.

101.SCH XBRL Taxonomy Extension Schema Document.

101.CAL  XBRL Taxonomy Extension Calculation Linkbase Document.
101.DEF XBRL Taxonomy Extension Definition Linkbase Document.
101.LAB XBRL Taxonomy Extension Label Linkbase Document.
101.PRE XBRL Taxonomy Extension Presentation Linkbase.

104 Cover Page Interactive Data File (the cover page XBRL tags)

Filed or furnished herewith.
#  Indicates management contract or compensatory plan.

+4  Certain of the exhibits and schedules to these exhibits have been omitted in accordance with Regulation S-K Item 601(a)(5).
The registrant agrees to furnish a copy of all omitted exhibits and schedules to the SEC upon its request.

Portions of this Exhibit (indicated by asterisks) have been omitted as the Registrant has determined that the omitted

++ information is (i) not material and (ii) the type of information that the registrant customarily and actually treats as private or
confidential.

Item 16. Form 10-K Summary
Not applicable.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Core Scientific, Inc.

By: /s/ Adam Sullivan
Name: Adam Sullivan

Title:  Chief Executive Officer
Date:  March 2, 2026

Pursuant to the requirements of the Securities Act of 1934, this report has been signed below by the following persons on behalf
of the registrant and in the capacities and on the dates indicated.

Signature Position Date
/s/ Adam Sullivan Chief Executive Officer and Director March 2, 2026
Adam Sullivan (Principal Executive Olfficer)
/s/ Jim Nygaard Chief Financial Officer March 2, 2026
Jim Nygaard (Duly Authorized Officer & Principal Financial Officer)
/s/ Elizabeth Crain Director March 2, 2026
Elizabeth Crain
/s/ Jeff Booth Director March 2, 2026
Jeff Booth
/s/ Jordan Levy Director March 2, 2026
Jordan Levy
/s/ Yadin Rozov Director March 2, 2026

Yadin Rozov

/s/ Eric Weiss Director March 2, 2026
Eric Weiss
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Washington, D.C. 20549

FORM 10-K/A
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(Mark One)

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the fiscal year ended December 31, 2025

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT

OF 1934
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[ J [ J
Core Scientific, Inc.
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Securities registered pursuant to section 12(g) of the Act: None.
Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. Yes No

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act. Yes ~ No



Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports),

and (2) has been subject to such filing requirements for the past 90 days. Yes No

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted
pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller
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If securities are registered pursuant to Section 12(b) of the Act, indicate by check mark whether the financial statements of the
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Indicate by check mark whether any of those error corrections are restatements that required a recovery analysis of incentive-based

compensation received by any of the registrant’s executive officers during the relevant recovery period pursuant to § 240.10D-1(b). O

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yes [0 No
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to the closing sales price for the common stock on June 30, 2025 of $17.07, as reported on the Nasdaq Global Select Market, was
approximately $4.25 billion.
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DOCUMENTS INCORPORATED BY REFERENCE

Portions of the registrant's proxy statement related to its 2026 Annual Stockholders' Meeting to be filed subsequently are incorporated
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EXPLANATORY NOTE

This Amendment No. 1 on Form 10-K/A (“Amendment No. 17) is being filed to amend the Annual Report on Form 10-K for
the fiscal year ended December 31, 2025 (the “Original Filing™), filed by Core Scientific, Inc. with the U.S. Securities and Exchange
Commission on March 2, 2026. The sole purpose of this Amendment No. 1 is to attach Exhibit 97.1, which was inadvertently omitted
from the Original Filing.

Except as described above, no changes have been made to the Original Filing, and this Amendment No. 1 does not modify,
amend or update in any way any of the financial or other information contained in the Original Filing. This Amendment No. 1 does not
reflect events that may have occurred subsequent to the date of the Original Filing.

Pursuant to Rule 12b-15 under the Securities Exchange Act of 1934, as amended, this Amendment No. 1 contains new
certifications pursuant to Section 302 of the Sarbanes-Oxley Act of 2002, which are attached hereto. Because no financial statements
have been included in this Amendment No. 1, and this Amendment No. 1 does not contain or amend any disclosure with respect to
Items 307 and 308 of Regulation S-K, paragraphs 3, 4, and 5 of such certifications have been omitted. Similarly, because no financial
statements have been included in this Amendment No. 1, certifications pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
have been omitted.



Part IV

Item 15. Exhibits and Financial Statement Schedules.

3. Exhibits

Exhibit Description

2.1+

2.2+

2.3+t

2.4

3.1

32

4.1

42t+

4317

44

4.5

4.6

Agreement and Plan of Merger and Reorganization by and among Power & Digital Infrastructure Acquisition Corp.,
XPDI Merger Sub Inc., XPDI Merger Sub 2, LLC, and Core Scientific Holding Co. (incorporated by reference to
Exhibit 2.1 to the Company’s Current Report on Form 8-K (File No, 001-40046), filed with the SEC on July 21,

2021).
First Amendment to Agreement and Plan of Merger and Reorganization by and among Power & Digital
Infrastructure Acquisition Corp., XPDI Merger Sub Inc., XPDI Merger Sub 2, LLC, and Core Scientific Holding Co.

(incorporated by reference to Exhibit 2.2 to the Company’s Registration Statement on Form S-4/A filed with the
SEC on October 4, 2021).

Second Amendment to Agreement and Plan of Merger and Reorganization, by and among Power & Digital
Infrastructure Acquisition Corp., XPDI Merger Sub Inc., and Core Scientific Holding Co. (incorporated by reference

to Exhibit 2.1 to the Company’s Current Report on Form 8-K filed with the SEC on December 30, 2021).

Confirmation Order, dated January 16, 2024 (incorporated by reference to Exhibit 2.1 to the Company’s Current
Report on Form 8-K filed with the SEC on January 17, 2024).

Fourth Amended and Restated Certificate of Incorporation of Core Scientific, Inc. (incorporated by reference to
Exhibit 3.1 to the Company’s Current Report on Form 8-K filed with the SEC on May 27, 2025).

Second Amended and Restated Bylaws of Core Scientific, Inc., dated January 23, 2024 (incorporated by reference to
Exhibit 3.2 of the Company’s Current Report on Form 8-K/A (File No.: 001-40046) filed with the SEC on January

25,2024).

Description of registered securities (incorporated by reference to Exhibit 4.13 to the Company’s Annual Report on
Form 10-K (File No. 001-40046), filed with the SEC on March 30, 2022).

Secured Convertible Notes Indenture, dated as of January 23, 2024, by and among the Company, as issuer, the
guarantors named therein and Wilmington Trust, National Association, as Trustee and Collateral Agent (incorporated
by reference to Exhibit 4.1 of the Company’s Current Report on Form 8-K/A (File No.: 001-40046) filed with the
SEC on January 25, 2024).

Secured Notes Indenture, dated as of January 23, 2024, by and among the Company, as issuer, the guarantors named
therein and Wilmington Trust, National Association as Trustee and Collateral Agent (incorporated by reference to
Exhibit 4.2 of the Company’s Current Report on Form 8-K/A (File No.: 001-40046) filed with the SEC on January

25,2024).

Warrant Agreement, dated as of January 23, 2024, by and among the Company, Computershare Inc., a Delaware
corporation and its affiliate, Computershare Trust Company, N.A., a federally chartered trust company, as Warrant
Agent (incorporated by reference to Exhibit 4.3 of the Company’s Current Report on Form 8-K/A (File No.: 001-
40046) filed with the SEC on January 25, 2024).

Indenture, dated as of August 19, 2024, by and between the Company and U.S. Bank Trust Company, National
Association, as Trustee (including the form of Global Note, representing the Company's 3.00% Convertible Senior
Notes due 2029 included as Exhibit A therein) (incorporated by reference to Exhibit 4.1 to the Company’s Current
Report on Form 8-K filed with the SEC on August 19, 2024).

Indenture, dated as of December 5, 2024, by and between the Company and U.S. Bank Trust Company, National
Association, as Trustee (including the form of the Global Note, representing the Company's 0.00% Convertible
Senior Notes due 2031 included as Exhibit A therein) (incorporated by reference to Exhibit 4.1 to the Company’s
Current Report on Form 8-K filed with the SEC on December 5, 2024).




Exhibit Description

10.1#

10.2#

10.3#

10.4#

10.5#

10.6#

10.7#

10.8#

10.9++

10.10+%

10.11++

10.12++

10.137+++

10.1477++

Core Scientific, Inc. Amended and Restated 2024 Stock Incentive Plan (incorporated by reference to Exhibit 10.1 to
the Company’s Current Report on Form 8-K filed with the SEC on May 13, 2025).

Core Scientific, Inc. (f/k/a MineCo Holdings, Inc.) 2018 Omnibus Incentive Plan (incorporated by reference to
Exhibit 10.13 to the Company’s Registration Statement on Form S-4 (File No. 333-258720), filed with the SEC on

August 11, 2021).

First Amendment to Core Scientific, Inc. 2018 Omnibus Incentive Plan (incorporated by reference to Exhibit 10.21 to
the Company’s Registration Statement on Form S-4 (File No. 333-258720), filed with the SEC on August 11, 2021).

Second Amendment to Core Scientific, Inc. 2018 Omnibus Incentive Plan (incorporated by reference to Exhibit
10.22 to the Company’s Registration Statement on Form S-4 (File No. 333-258720), filed with the SEC on August

11,2021).

Third Amendment to Core Scientific, Inc. 2018 Omnibus Incentive Plan (incorporated by reference to Exhibit 10.23
to the Company’s Registration Statement on Form S-4 (File No. 333-258720), filed with the SEC on August 11,
2021).

Nonqualified Option Award Agreement underlying the Core Scientific, Inc. 2018 Omnibus Incentive Plan

(incorporated by reference to Exhibit 10.26 to the Company’s Registration Statement on Form S-4 (File No. 333-
258720), filed with the SEC on August 11, 2021).

Core Scientific, Inc. 2021 Equity Incentive Plan (incorporated by reference to Exhibit 10.8 to the Company’s Current
Report on Form 8-K (File No. 001-40046), filed with the SEC on January 24, 2022).

Form of Restricted Stock Unit Award Agreement underlying the Core Scientific, Inc. 2021 Equity Incentive Plan

(incorporated by reference to Exhibit 10.26 to the Company’s Registration Statement on Form S-4/A (File No. 333-
258720), filed with the SEC on October 4, 2021).

Industrial Power Contract by and between Murphy Electric Power Board and BCV 77, LLC, dated December 15,
2017, as assigned and assumed on February 19, 2018 (incorporated by reference to Exhibit 10.3 to the Company’s
Registration Statement on Form S-4, filed with the SEC on August 11, 2021).

Interruptible Power Product Agreement by and between Murphy Electric Power Board and Core Scientific Holding

Co., dated August 30, 2018 (incorporated by reference to Exhibit 10.4 to the Company’s Registration Statement on
Form S-4, filed with the SEC on August 11, 2021).
Investment Credit Agreement by and among Core Scientific Holding Co., Murphy Electric Power Board and the

Tennessee Valley Authority, dated October 10, 2018 (incorporated by reference to Exhibit 10.5 to the Company’s
Registration Statement on Form S-4, filed with the SEC on August 11, 2021).

Master Services Agreement by and between Core Scientific Holding Co. and Duke Energy Carolinas, LLC, dated

June 25, 2018 (incorporated by reference to Exhibit 10.6 to the Company’s Registration Statement on Form S-4 filed
with the SEC on August 11, 2021).

Electric Service Agreement by and between Core Scientific Holding Co. and Duke Energy Carolinas, LLC, dated
June 10, 2019 (incorporated by reference to Exhibit 10.7 to the Company’s Registration Statement on Form S-4, filed
with the SEC on August 11, 2021).

Amended and Restated Electric Service Agreement by and between American Property Acquisitions VII, LLC and
The Board of Water, Light and Sinking Fund Commissioners of the City of Dalton, Georgia, dated October 11, 2018
(Industrial South Premises) (incorporated by reference to Exhibit 10.8 to the Company’s Registration Statement on
Form S-4, filed with the SEC on August 11, 2021).




Exhibit Description

10.15F+++ Amended and Restated Electric Service Agreement by and between American Property Acquisitions VII, LLC and

10.16

10.17

10.18

10.19#

10.21#

10.22#

10.23#

10.24#

10.25#

10.26#

10.27#

10.28#

16.1

The Board of Water, Light and Sinking Fund Commissioners of the City of Dalton, Georgia, dated October 11. 2018
(Boring Drive Property) (incorporated by reference to Exhibit 10.9 to the Company’s Registration Statement on Form

S-4, filed with the SEC on August 11, 2021).

Firm Power Contract by and between Core Scientific Holding Co. and the Tennessee Valley Authority, dated March
12,2019, as amended on April 30, 2020 and February 25, 2021 (incorporated by reference to Exhibit 10.10 to the
Company’s Registration Statement on Form S-4, filed with the SEC on August 11, 2021).

Interruptible Power Product Agreement by and between Core Scientific Holding Co. and the Tennessee Valley

Authority, dated April 28, 2020 (incorporated by reference to Exhibit 10.11 to the Company’s Registration Statement
on Form S-4, filed with the SEC on August 11, 2021).

Contingent Value Rights Agreement, dated as of January 23, 2024, by and among the Company, Computershare Inc.

a Delaware corporation and its affiliate, Computershare Trust Company, N.A., a federally chartered trust company
(incorporated by reference to Exhibit 10.6 of the Company’s Current Report on Form 8-K/A (File No.: 001-40046)
filed with the SEC on January 25, 2024).

Employment Agreement, by and between Adam Sullivan and Core Scientific, Inc., dated June 14, 2024
(incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed with the SEC on

June 17, 2024).

Form of Restricted Stock Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock Incentive Plan
(incorporated by reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K filed with the SEC on

June 17, 2024).

Form of Performance Share Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock Incentive Plan
(incorporated by reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K filed with the SEC on

June 17, 2024).

Employment Agreement, by and between Todd M. DuChene and Core Scientific, Inc., dated July 19, 2024
(incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed with the SEC on July

23, 2024).

Form of Restricted Stock Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock Incentive Plan
(incorporated by reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K filed with the SEC on July

23, 2024).

Form of Performance Share Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock Incentive Plan
(incorporated by reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K filed with the SEC on July

23,2024).
Transition and Separation Agreement, by and between Denise Sterling and Core Scientific, Inc., dated September 5,

2024 (incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed with the SEC
on September 6, 2024).

Form of Restricted Stock Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock Incentive Plan
(incorporated by reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K filed with the SEC on
September 6, 2024).

Employment Agreement, by and between James P. Nygaard, Jr. and Core Scientific, Inc., dated as of February 26,

2025, incorporated by reference to Exhibit 10.1 to the Company's Quarterly Report on Form 10-Q filed with the SEC
on May 7, 2025.

Form of James P. Nygaard Restricted Stock Unit Award Agreement pursuant to Core Scientific, Inc. 2024 Stock

Incentive Plan incorporated by reference to Exhibit 10.2 to the Company's Quarterly Report on Form 10-Q filed with
the SEC on May 7, 2025.

Letter regarding Change in Certifying Accountant, dated as of March 13, 2025 (incorporated by reference to Exhibit
16.1 to the Company’s Current Report on Form 8-K (File No. 001-40046) filed with the SEC on March 13, 2025.




Exhibit Description

19

21.1

23.1

23.2

31.1%
31.2%
321

322

97.1

101.INS

101.SCH
101.CAL
101.DEF
101.LAB
101.PRE
104

Core Scientific, Inc. Insider Trading Policy (incorporated by reference to Exhibit 19 to the Company’s Annual
Report on Form 10-K (File No. 001-40046) filed with the SEC on February 27, 2025).

List of Subsidiaries (incorporated by reference to Exhibit 21.1 to the Company’s Annual Report on Form 10-K filed
with the SEC on March 2, 2026).

Consent of KPMG LLP (incorporated by reference to Exhibit 23.1 to the Company’s Annual Report on Form 10-K
filed with the SEC on March 2, 2026).

Consent of Marcum LLP (incorporated by reference to Exhibit 23.2 to the Company’s Annual Report on Form 10-K
filed with the SEC on March 2, 2026).

Certifications of Chief Executive Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

Certifications of Chief Financial Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

Certification of Chief Financial Officer Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (incorporated by
reference to Exhibit 32.2 to the Company’s Annual Report on Form 10-K filed with the SEC on March 2, 2026).

Certification of Chief Financial Officer Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (incorporated by
reference to Exhibit 32.2 to the Company’s Annual Report on Form 10-K filed with the SEC on March 2, 2026).

Core Scientific, Inc. Policy on Recoupment of Incentive Compensation (incorporated by reference to Exhibit 97.1 to

the Company’s Annual Report on Form 10-K filed with the SEC on March 13, 2024).

XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL
tags are embedded within the Inline XBRL document.

XBRL Taxonomy Extension Schema Document.

XBRL Taxonomy Extension Calculation Linkbase Document.
XBRL Taxonomy Extension Definition Linkbase Document.
XBRL Taxonomy Extension Label Linkbase Document.
XBRL Taxonomy Extension Presentation Linkbase.

Cover Page Interactive Data File (the cover page XBRL tags)

Filed or furnished herewith.

#  Indicates management contract or compensatory plan.

Tt Certain of the exhibits and schedules to these exhibits have been omitted in accordance with Regulation S-K Item 601(a)(5).
The registrant agrees to furnish a copy of all omitted exhibits and schedules to the SEC upon its request.

Portions of this Exhibit (indicated by asterisks) have been omitted as the Registrant has determined that the omitted
++ information is (i) not material and (ii) the type of information that the registrant customarily and actually treats as private or
confidential.



SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Core Scientific, Inc.

By: /s/ Adam Sullivan
Name: Adam Sullivan

Title:  Chief Executive Officer
Date:  March 18,2026




